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THE TRUST
Touchstone Funds Group Trust (the “Trust”), an open-end management investment company, was organized as a Delaware statutory
trust under an Agreement and Declaration of Trust dated October 25, 1993, (as amended the “Declaration of Trust”). Prior to
November 20, 2006, the name of the Trust was Constellation Funds. Effective November 20, 2006, the Trust’s name changed to
Touchstone Funds Group Trust. The Declaration of Trust permits the Trust to offer separate series of units of beneficial interest
(the “shares”) and separate classes of shares. Each Fund is a separate mutual fund and each share of each Fund represents an equal
proportionate interest in that Fund. This SAI relates to the following separate series of the Trust: Touchstone Anti-Benchmark®
International Core Equity Fund (the "International Core Equity Fund") and Touchstone Anti-Benchmark® US Core Equity Fund
(the "US Core Equity Fund"). Each of the Funds is diversified.
Touchstone Advisors, Inc. (the “Advisor”) is the investment advisor and administrator for each Fund. The Advisor has selected
one or more sub-advisor(s) to manage, on a daily basis, the assets of each Fund. The Advisor has sub-contracted certain of the
Trust complex's administrative and accounting services to The Bank of New York Mellon and the Trust complex's Transfer Agent
services to BNY Mellon Investment Servicing (US) Inc. (collectively referred to herein as “BNY Mellon”). Touchstone
Securities, Inc. (“Touchstone Securities” or the “Distributor”) is the principal distributor of the Funds’ shares. The Distributor is
an affiliate of the Advisor.
The Funds offer two classes of shares: Class Y and Institutional Class. The shares of a Fund represent an interest in the same
assets of that Fund.
The shares have the same rights and are identical in all material respects except that: (i) each class of shares may bear different
(or no) distribution fees; (ii) each class of shares may be subject to different (or no) sales charges; (iii) certain other class specific
expenses will be borne solely by the class to which such expenses are attributable, including transfer agent fees attributable to a
specific class of shares, printing and postage expenses related to preparing and distributing materials to current shareholders of a
specific class, registration fees incurred by a specific class of shares, the expenses of administrative personnel and services required
to support the shareholders of a specific class, litigation or other legal expenses relating to a class of shares, Trustees’ fees or
expenses incurred as a result of issues relating to a specific class of shares and accounting fees and expenses relating to a specific
class of shares; (iv) each class has exclusive voting rights with respect to matters relating to its own distribution arrangements;
and (v) certain classes offer different features and services to shareholders and may have different investment minimums. The
Board of Trustees (the “Board”) may classify and reclassify the shares of a Fund into additional classes of shares at a future date.
History of the Funds
Each Fund is a new series of the Trust that recently commenced operations. Each Fund intends to seek investment results that,
before fees and expenses, track the performance of a rules-based index, as described in the Funds' prospectus (each, an "Index").
Each Index was developed in 2018 by TOBAM S.A.S., the Fund's sub-advisor ("TOBAM" or the "Sub-Advisor").
PERMITTED INVESTMENTS AND RISK FACTORS
Each Fund’s principal investment strategies and principal risks are described in the Funds' prospectus. The following supplements
the information contained in the prospectus concerning each Fund’s principal investment strategies and principal risks. In addition,
although not principal strategies of the Funds, the Funds may invest in other types of securities and engage in other investment
practices as described in the prospectus or in this SAI. Unless otherwise indicated, each Fund is permitted to invest in each of the
investments listed below, or engage in each of the investment techniques listed below consistent with the Fund’s investment goals,
investment limitations, policies and strategies. In addition to the investment limitations set forth under the section of this SAI
entitled "Investment Limitations," the investment limitations below are considered to be non-fundamental policies which may be
changed at any time by a vote of the Trust’s Board, unless designated as a “fundamental” policy. In addition, any stated percentage
limitations are measured at the time of the purchase of a security.
ADRs, ADSs, EDRs, CDRs, and GDRs. American Depositary Receipts ("ADRs"), American Depositary Shares ("ADSs"), Global
Depositary Receipts ("GDRs"), European Depositary Receipts ("EDRs"), and Continental Depositary Receipts ("CDRs") are U.S.
dollar-denominated receipts typically issued by domestic banks or trust companies that represent the deposit with those entities
of securities of a foreign issuer. They are publicly traded on exchanges or over-the-counter in the United States. EDRs, which are
sometimes referred to as CDRs, and GDRs may also be purchased by the Funds. EDRs, CDRs and GDRs are generally issued by
foreign banks and evidence ownership of either foreign or domestic securities. Certain institutions issuing ADRs, ADSs, GDRs
or EDRs may not be sponsored by the issuer of the underlying foreign securities. A non-sponsored depositary may not provide
the same shareholder information that a sponsored depositary is required to provide under its contractual arrangements with the
issuer of the underlying foreign securities. Holders of an unsponsored depositary receipt generally bear all the costs of the
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unsponsored facility. The depositary of an unsponsored facility frequently is under no obligation to distribute shareholder
communications received from the issuer of the deposited security or to pass through to the holders of the receipts voting rights
with respect to the deposited securities.
Borrowing and Pledging. Each Fund may borrow money from banks (including its custodian bank) or from other lenders to the
extent permitted by applicable law. The Investment Company Act of 1940 Act, as amended (the "1940 Act") requires the Funds
to maintain asset coverage (total assets, including assets acquired with borrowed funds, less liabilities exclusive of borrowings)
of at least 300% for all such borrowings. If at any time the value of a Fund’s assets should fail to meet this 300% coverage test,
the Fund, within 3 days (not including Sundays and holidays), will reduce the amount of its borrowings to the extent necessary
to meet this test. A Fund will not make any borrowing or enter into a reverse repurchase agreement or dollar roll transaction that
would cause its outstanding borrowings to exceed one-third of the value of its total assets.
Borrowing may exaggerate changes in the net asset value ("NAV") of a Fund’s shares and in the return on the Fund’s portfolio.
Although the principal of any borrowing will be fixed, a Fund’s assets may change in value during the time the borrowing is
outstanding. The Funds may be required to liquidate portfolio securities at a time when it would be disadvantageous to do so in
order to make payments with respect to any borrowing. The Funds may be required to earmark or segregate liquid assets in an
amount sufficient to meet their obligations in connection with such borrowings.
To reduce its borrowings, a Fund might be required to sell securities at a time when it would be disadvantageous to do so. In
addition, because interest on money borrowed is a Fund expense that it would not otherwise incur, the Fund may have less net
investment income during periods when its borrowings are substantial. The interest paid by a Fund on borrowings may be more
or less than the yield on the securities purchased with borrowed funds, depending on prevailing market conditions. Borrowing
magnifies the potential for gain or loss on a Fund’s portfolio securities and, therefore, if employed, increases the possibility of
fluctuation in its NAV. This is the speculative factor known as leverage. To reduce the risks of borrowing, the Funds will limit
their borrowings as described below.
The Funds have adopted fundamental limitations and non-fundamental limitations which restrict circumstances in which and the
degree to which the Funds can engage in borrowing. See the section entitled “Investment Limitations,” below.
Common Stocks. Common stocks are securities that represent units of ownership in a company. Common stocks usually carry
voting rights and earn dividends. Unlike preferred stocks, which are described below, dividends on common stocks are not fixed
but are declared at the discretion of the board of directors of the issuing company.
Convertible Securities. Convertible securities are corporate securities that are exchangeable for a set number of another security
at a pre-stated price. Convertible securities typically have characteristics of both fixed-income and equity securities. Because of
the conversion feature, the market value of a convertible security tends to move with the market value of the underlying stock.
The value of a convertible security is also affected by prevailing interest rates, the credit quality of the issuer and any call provisions.
A synthetic convertible security is a combination investment in which a Fund purchases both (i) high-grade cash equivalents or a
high grade debt obligation of an issuer or U.S. government securities and (ii) call options or warrants on the common stock of the
same or different issuer with some or all of the anticipated interest income from the associated debt obligation that is earned over
the holding period of the option or warrant.
While providing a fixed-income stream (generally higher in yield than the income derivable from common stock but lower than
that afforded by a similar non-convertible security), a convertible security also affords a shareholder the opportunity, through its
conversion feature, to participate in the capital appreciation attendant upon a market price advance in the convertible security’s
underlying common stock. A synthetic convertible position has similar investment characteristics, but may differ with respect to
credit quality, time to maturity, trading characteristics and other factors. Because a Fund will create synthetic convertible positions
only out of high grade fixed-income securities, the credit rating associated with a Fund’s synthetic convertible investments is
generally expected to be higher than that of the average convertible security, many of which are rated below high grade. However,
because the options used to create synthetic convertible positions will generally have expirations between one month and three
years of the time of purchase, the maturity of these positions will generally be shorter than average for convertible securities. Since
the option component of a convertible security or synthetic convertible position is a wasting asset (in the sense of losing “time
value” as maturity approaches), a synthetic convertible position may lose such value more rapidly than a convertible security of
longer maturity; however, the gain in option value due to appreciation of the underlying stock may exceed such time value loss.
The market price of the option component generally reflects these differences in maturities, and the Advisor and applicable subadvisor take such differences into account when evaluating such positions. When a synthetic convertible position “matures” because
of the expiration of the associated option, a Fund may extend the maturity by investing in a new option with longer maturity on
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the common stock of the same or different issuer. If a Fund does not so extend the maturity of a position, it may continue to hold
the associated fixed-income security.
Cyber Security Risk. The Funds and their service providers may be subject to operational and information security risks resulting
from cyber security breaches. Cyber security breaches may result from deliberate cyber attacks, although unintentional events
may have effects similar to those caused by cyber attacks. Cyber attacks may include the stealing or corrupting of data maintained
online or digitally, denial-of-service attacks on Fund websites, the unauthorized release of confidential information or other
operational disruption. Successful cyber attacks against, or security breaches of, a Fund or the Advisor, a Sub-Advisor, the Funds'
distributor, custodians, the transfer agent, selling agents and/or other third party service providers may adversely impact the Funds
or its shareholders. Similar types of cyber security risks are also present for issuers of securities or other instruments in which the
Funds invest, which could result in material adverse consequences for such issuers, and may cause the Funds’ investment therein
to lose value.
Foreign Securities. Except as expressly set forth herein and in the prospectus, the Funds may invest in securities of foreign issuers
and in sponsored and unsponsored depositary receipts. Foreign companies are companies that meet the following criteria: they
are organized under the laws of a foreign country and their primary listing country is a foreign country. If the conditions of the
previous sentence are not met, TOBAM will perform additional analysis and will consider the following criteria in determining
whether a company is foreign: the secondary listing country (if any), the geographic location of the issuer's headquarters, the
location in which the issuer derives a substantial portion of its revenue, and the geographic location of the issuer's shareholder
base, among other considerations. Investing in securities issued by foreign companies and governments involves considerations
and potential risks not typically associated with investing in obligations issued by the U.S. government and domestic corporations.
Less information may be available about foreign companies than about domestic companies and foreign companies generally are
not subject to uniform accounting, auditing and financial reporting standards or to other regulatory practices and requirements
comparable to those applicable to domestic companies. The values of foreign investments are affected by changes in currency
rates or exchange control regulations, restrictions or prohibitions on the repatriation of foreign currencies, application of foreign
tax laws, including withholding taxes, changes in governmental administration or economic or monetary policy (in the United
States or abroad) or changed circumstances in dealings between nations. Costs are also incurred in connection with conversions
between various currencies. In addition, foreign brokerage commissions and custody fees are generally higher than those charged
in the United States, and foreign securities markets may be less liquid, more volatile and less subject to governmental supervision
than in the United States. Investments in foreign countries could be affected by other factors not present in the United States,
including expropriation, confiscatory taxation, lack of uniform accounting and auditing standards and potential difficulties in
enforcing contractual obligations and could be subject to extended clearance and settlement periods.
In addition, there are risks relating to ongoing concerns regarding the economies of certain European countries and their sovereign
debt, as well as the potential for one or more countries to leave the European Union. In June 2016, the United Kingdom held a
referendum resulting in a vote in favor of the United Kingdom leaving the European Union. These circumstances and potential
future developments could have a negative effect on the United Kingdom’s and other European countries’ economies and may
result in greater volatility in global financial and currency markets. The International Core Equity Fund invests in securities of
foreign issuers as part of its principal investment strategy as more fully described in the prospectus.
Foreign Market Risk. A Fund is subject to the risk that, because there are generally fewer investors on foreign exchanges and a
smaller number of shares traded each day, it may be difficult for a Fund to buy and sell securities on those exchanges. In addition,
prices of foreign securities may fluctuate more than prices of securities traded in the United States. Investments in foreign markets
may also be adversely affected by governmental actions such as the imposition of punitive taxes. In addition, the governments of
certain countries may prohibit or impose substantial restrictions on foreign investing in their capital markets or in certain industries.
Any of these actions could severely affect security prices, impair a Fund’s ability to purchase or sell foreign securities or transfer
a Fund’s assets or income back into the United States or otherwise adversely affect a Fund’s operations. Other potential foreign
market risks include exchange controls, difficulties in pricing securities, defaults on foreign government securities, difficulties in
enforcing favorable legal judgments in foreign courts and political and social conditions, such as diplomatic relations, confiscatory
taxation, expropriation, limitation on the removal of funds or assets or imposition of (or change in) exchange control regulations.
Legal remedies available to investors in certain foreign countries may be less extensive than those available to investors in the
United States or other foreign countries. In addition, changes in government administrations or economic or monetary policies in
the United States or abroad could result in appreciation or depreciation of portfolio securities and could favorably or adversely
affect a Fund’s operations.
Public Availability of Information. In general, less information is publicly available with respect to foreign issuers than is available
with respect to U.S. companies. Most foreign companies are also not subject to the uniform accounting and financial reporting
requirements applicable to issuers in the United States. A Fund’s foreign investments may be less liquid and their prices may be
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more volatile than comparable investments in securities in U.S. companies. In addition, there is generally less government
supervision and regulation of securities exchanges, brokers and issuers in foreign countries than in the United States.
Settlement Risk. Settlement and clearance procedures in certain foreign markets differ significantly from those in the United States.
Foreign settlement procedures and trade regulations also may involve certain risks (such as delays in payment for or delivery of
securities) not typically generated by the settlement of U.S. investments. Communications between the United States and certain
non-U.S. countries may be unreliable, increasing the risk of delayed settlements or losses of security certificates in markets that
still rely on physical settlement. Settlements in certain foreign countries at times have not kept pace with the number of securities
transactions; these problems may make it difficult for a Fund to carry out transactions. If a Fund cannot settle or is delayed in
settling a purchase of securities, it may miss attractive investment opportunities and certain of its assets may be uninvested with
no return earned thereon for some period. If a Fund cannot settle or is delayed in settling a sale of securities, it may lose money
if the value of the security then declines or, if it has contracted to sell the security to another party, a Fund could be liable to that
party for any losses incurred. Dividends or interest on, or proceeds from the sale of, foreign securities may be subject to foreign
taxes on income from sources in such countries.
Governmental Supervision and Regulation/Accounting Standards. Many foreign governments supervise and regulate stock
exchanges, brokers and the sale of securities less than the United States does. Some countries may not have laws to protect investors
comparable to the U.S. securities laws. For example, some foreign countries may have no laws or rules against insider trading.
Insider trading occurs when a person buys or sells a company’s securities based on nonpublic information about that company.
In addition, the U.S. government has from time to time in the past imposed restrictions, through penalties and otherwise, on foreign
investments by U.S. investors such as a Fund. Accounting standards in other countries are not necessarily the same as in the United
States. If the accounting standards in another country do not require as much detail as U.S. accounting standards, it may be harder
for a Fund to completely and accurately determine a company’s financial condition. Also, brokerage commissions and other costs
of buying or selling securities often are higher in foreign countries than they are in the United States. This reduces the amount a
Fund can earn on its investments.
Foreign Currency Risk. While a Fund’s net assets are valued in U.S. dollars, the securities of foreign companies are frequently
denominated in foreign currencies. Thus, a change in the value of a foreign currency against the U.S. dollar will result in a
corresponding change in value of securities denominated in that currency. Some of the factors that may impair the investments
denominated in a foreign currency are: (1) it may be expensive to convert foreign currencies into U.S. dollars and vice versa; (2)
complex political and economic factors may significantly affect the values of various currencies, including U.S. dollars, and their
exchange rates; (3) government intervention may increase risks involved in purchasing or selling foreign currency options, forward
contracts and futures contracts, since exchange rates may not be free to fluctuate in response to other market forces; (4) there may
be no systematic reporting of last sale information for foreign currencies or regulatory requirement that quotations available through
dealers or other market sources be firm or revised on a timely basis; (5) available quotation information is generally representative
of very large round-lot transactions in the inter-bank market and thus may not reflect exchange rates for smaller odd-lot transactions
(less than $1 million) where rates may be less favorable; and (6) the inter-bank market in foreign currencies is a global, aroundthe-clock market. To the extent that a market is closed while the markets for the underlying currencies remain open, certain markets
may not always reflect significant price and rate movements.
Illiquid Securities. Subject to the limitations in the 1940 Act, a Fund may invest in illiquid securities. No Fund may acquire an
illiquid security if, immediately after the acquisition, it would have invested more than 15% of its net assets in illiquid securities.
Certain Funds may have additional limitations on investments in illiquid securities. Illiquid securities are securities that the Fund
reasonably expects cannot be sold or disposed of in current market conditions in seven calendar days or less without the sale or
disposition significantly changing the market value of the security.
Illiquid securities include demand instruments with demand notice periods exceeding seven days, securities for which there is no
active secondary market, and repurchase agreements with maturities of over seven days in length. Investing in unlisted securities,
including investments in new and early stage companies, may involve a high degree of business and financial risk that can result
in substantial losses. As a result of the absence of a public trading market for these securities, they may be less liquid than publicly
traded securities. Because these types of securities are thinly traded, if at all, and market prices for these types of securities are
generally not readily available, the Fund typically determines the price for these types of securities in good faith in accordance
with policies and procedures adopted by the Board. Although these securities may be resold in privately negotiated transactions,
the prices realized from these sales could be less than those originally paid by a Fund, or less than what may be considered the
fair value of such securities. Further, companies whose securities are not publicly traded may not be subject to the disclosure and
other investor protection requirements which might be applicable if their securities were publicly traded. If such securities are
required to be registered under the securities laws of one or more jurisdictions before being resold, a Fund may be required to bear
the expenses of registration.
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In addition, the Funds believe that certain investments in joint ventures, cooperatives, partnerships, private placements, unlisted
securities and other similar situations (collectively, ‘‘special situations’’) could enhance the Funds’ capital appreciation potential.
To the extent these investments are deemed illiquid, the Funds’ investment in them will be consistent with their applicable restriction
on investment in illiquid securities. Investments in special situations and certain other instruments may be liquid, as determined
by the Funds’ Advisor or sub-advisors based on criteria approved by the Board.
Interfund Lending. Each Fund’s investment restrictions and an SEC exemptive order permit the Fund to participate in an interfund
lending program with other funds in the Touchstone family of funds, including the Funds. This program allows the Touchstone
Funds to borrow money from, and lend money to, each other for temporary or emergency purposes, such as to satisfy redemption
requests or to cover unanticipated cash shortfalls. A Fund may not borrow through the interfund lending program for leverage
purposes. To the extent permitted by its investment objective, strategies, and policies, a Fund may (1) lend uninvested cash to
other Touchstone Funds in an amount up to 15% of the lending Fund's net assets at the time of the loan (including lending up to
5% of its net assets to any single Touchstone Fund) and (2) borrow money from other Touchstone Funds provided that total
outstanding borrowings from all sources do not exceed 331/3% of its total assets. A Fund may borrow through the interfund lending
program on an unsecured basis (i.e., without posting collateral) if its aggregate borrowings from all sources immediately after the
interfund borrowing represent 10% or less of the Fund’s total assets. However, if a Fund’s aggregate borrowings from all sources
immediately after the interfund borrowing would exceed 10% of the Fund’s total assets, the Fund may borrow through the interfund
lending program on a secured basis only. Any Fund that has outstanding interfund borrowings may not cause its outstanding
borrowings, from all sources, to exceed 10% of its total assets without first securing each interfund loan. If a Fund has any
outstanding secured borrowings from other sources, including another fund, at the time it requests an interfund loan, the Fund's
interfund borrowing will be secured on at least an equal priority basis with at least an equivalent percentage of collateral to loan
value as any outstanding collateralized loan.
Any loan made through the interfund lending program is required to be more beneficial to a borrowing Fund (i.e., at a lower
interest rate) than borrowing from a bank and more beneficial to a lending Fund (i.e., at a higher rate of return) than an alternative
short-term investment. The term of an interfund loan is limited to the time required to obtain sufficient cash to repay the loan
through either the sale of the Fund's portfolio securities or net sales of Fund shares, but in no event more than seven days. In
addition, an interfund loan is callable with one business day’s notice.
The limitations discussed above, other conditions of the SEC exemptive order, and related policies and procedures implemented
by Touchstone are designed to minimize the risks associated with interfund lending for both borrowing Funds and lending Funds.
However, no borrowing or lending activity is without risk. When a Fund borrows money from another Touchstone Fund, there is
a risk that the loan could be called on one business day’s notice or not renewed, in which case the Fund may need to borrow from
a bank at higher rates if an interfund loan were not available from another Touchstone Fund. Furthermore, a delay in repayment
to a lending Fund could result in a lost investment opportunity or additional lending costs.
Leveraging. Leveraging a Fund through borrowing or other means (e.g., certain uses of derivatives) creates an opportunity for
increased net income, but, at the same time, creates special risk considerations. For example, leveraging may exaggerate changes
in the NAV of a Fund’s shares and in the yield on the Fund’s portfolio. Although the principal amount of such borrowings will
be fixed, a Fund’s assets may change in value during the time the borrowing is outstanding. Leveraging creates interest expenses
for a Fund which could exceed the income from the assets retained. To the extent the income derived from securities purchased
with borrowed funds exceeds the interest that a Fund will have to pay, the Fund’s net income will be greater than if leveraging
were not used. Conversely, if the income from the assets retained with borrowed funds is not sufficient to cover the cost of
leveraging, the net income of a Fund will be less than if leveraging were not used, and therefore the amount available for distribution
to shareholders as dividends will be reduced.
Because the SEC staff believes that, among other transactions, reverse repurchase agreements and dollar roll transactions are
collateralized borrowings, the SEC staff believes that they create leverage. The requirement that such transactions be fully
collateralized by assets segregated by the Funds’ custodian or otherwise subject to “covering” techniques imposes a practical limit
on the leverage these transactions create.
Market Disruption. During periods of extreme market volatility, prices of securities held by the Funds may be negatively impacted
due to imbalances between market participants seeking to sell the same or similar securities and market participants willing or
able to buy such securities. As a result, the market prices of securities held by the Funds could go down, at times without regard
to the financial condition of or specific events impacting the issuer of the security.
Instability in financial markets has in the past led governments to take a number of unprecedented actions designed to support
certain financial institutions and segments of the financial markets that have experienced extreme volatility, and in some cases a
lack of liquidity. Federal, state, and other governments, their regulatory agencies, or self-regulatory organizations may take actions
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that affect the regulation of the instruments in which the Fund invests, or the issuers of such instruments, in ways that are
unforeseeable. Legislation or regulation may also change the way in which the Funds themselves are regulated. Such legislation
or regulation could limit or preclude the Funds’ ability to achieve their investment goals.
Money Market Instruments. Money market securities are high-quality, dollar-denominated, short-term debt instruments. They
include: (i) bankers’ acceptances, certificates of deposits, notes and time deposits of highly-rated U.S. banks and U.S. branches
of foreign banks; (ii) U.S. Treasury obligations and obligations issued or guaranteed by the agencies and instrumentalities of the
U.S. government; (iii) high-quality commercial paper issued by U.S. and foreign corporations; (iv) debt obligations with a maturity
of one year or less issued by corporations with outstanding high-quality commercial paper ratings; and (v) repurchase agreements
involving any of the foregoing obligations entered into with highly-rated banks and broker-dealers.
Ordinary Shares. Ordinary shares are shares of foreign issuers that are traded abroad and on a United States exchange. Ordinary
shares may be purchased with and sold for U.S. dollars. Investing in foreign companies may involve risks not typically associated
with investing in United States companies. See “Foreign Securities.”
Overseas Private Investment Corporation Certificates. The Funds may invest in Certificates of Participation issued by the
Overseas Private Investment Corporation (“OPIC”). OPIC is a U.S. government agency that sells political risk insurance and
loans to help U.S. businesses invest and compete in over 150 emerging markets and developing nations worldwide. OPIC provides
medium to long-term debt financing through loans and guaranties to projects involving significant equity or management
participation. OPIC can lend on either a project finance or a corporate finance basis in countries where conventional institutions
are often unable or unwilling to lend on such a basis. OPIC issues Certificates of Participation to finance projects undertaken by
U.S. companies. These certificates are guaranteed by OPIC and backed by the full faith and credit of the U.S. government.
Over-The-Counter Stocks. A Fund may invest in over-the-counter stocks. In contrast to the securities exchanges, the over-thecounter market is not a centralized facility that limits trading activity to securities of companies which initially satisfy certain
defined standards. Generally, the volume of trading in an unlisted or over-the-counter common stock is less than the volume of
trading in a listed stock. This means that the depth of market liquidity of some stocks in which a Fund invests may not be as great
as that of other securities and, if a Fund were to dispose of such a stock, it might have to offer the shares at a discount from recent
prices, or sell the shares in small lots over an extended period of time.
Preferred Stock. Preferred stock has a preference over common stock in liquidation (and generally for dividend receipts as well)
but is subordinated to the liabilities of the issuer in all respects. As a general rule, the market value of preferred stock with a fixed
dividend rate and no conversion element varies inversely with interest rates and perceived credit risk, while the market price of
convertible preferred stock generally also reflects some element of conversion value. Because preferred stock is junior to debt
securities and other obligations of the issuer, deterioration in the credit quality of the issuer will cause greater changes in the value
of a preferred stock than in a more senior debt security with similar stated yield characteristics. Unlike interest payments on debt
securities, preferred stock dividends generally are payable only if declared by the issuer’s board of directors. Preferred stock also
may be subject to optional or mandatory redemption provisions.
Privatization. Privatizations are foreign government programs for selling all or part of the interests in government owned or
controlled enterprises. The ability of a U.S. entity to participate in privatizations in certain foreign countries may be limited by
local law, or the terms on which a Fund may be permitted to participate may be less advantageous than those applicable for local
investors. There can be no assurance that foreign governments will continue to sell their interests in companies currently owned
or controlled by them or that privatization programs will be successful.
Real Estate Investment Trusts (“REITs”). The Funds may invest in REITs, which pool investors’ money for investment in
income producing commercial real estate or real estate related loans or interests.
A REIT is not subject to federal income tax on income distributed to its shareholders or unitholders if it complies with regulatory
requirements relating to its organization, ownership, assets and income, and with a regulatory requirement that it distribute to its
shareholders or unitholders at least 90% of its taxable income for each taxable year. Generally, REITs can be classified as Equity
REITs, Mortgage REITs and Hybrid REITs. Equity REITs invest the majority of their assets directly in real property and derive
their income primarily from rents and capital gains from appreciation realized through property sales. Mortgage REITs invest the
majority of their assets in real estate mortgages and derive their income primarily from interest payments. Hybrid REITs combine
the characteristics of both Equity and Mortgage REITs. A shareholder in a Fund should realize that by investing in REITs indirectly
through the Fund, he or she will bear not only his or her proportionate share of the expenses of the Fund, but also indirectly, similar
expenses of underlying REITs.

8

A Fund may be subject to certain risks associated with the direct investments of the REITs. REITs may be affected by changes in
their underlying properties and by defaults by borrowers or tenants. Mortgage REITs may be affected by the quality of the credit
extended. Furthermore, REITs are dependent on specialized management skills. Some REITs may have limited diversification
and may be subject to risks inherent in financing a limited number of properties. REITs depend generally on their ability to generate
cash flow to make distributions to shareholders or unitholders, and may be subject to defaults by borrowers and to self-liquidations.
In addition, the performance of a REIT may be affected by its failure to qualify for tax-free pass-through of income under the
Code or its failure to maintain exemption from registration under the 1940 Act.
ReFlow Liquidity Program. The Funds may participate in the ReFlow liquidity program, which is designed to provide an
alternative liquidity source for mutual funds experiencing redemptions of their shares. In order to pay cash to shareholders who
redeem their shares on a given day, a mutual fund typically must hold cash in its portfolio, liquidate portfolio securities, or borrow
money, all of which impose certain costs on the fund. ReFlow Fund, LLC ("ReFlow") provides participating mutual funds with
another source of cash by standing ready to purchase shares from a fund up to the amount of the fund’s net redemptions on a given
day. ReFlow then generally redeems those shares when the fund experiences net sales. In return for this service, a Fund will pay
a fee to ReFlow at a rate determined by a daily auction with other participating mutual funds. The costs to a Fund for participating
in ReFlow are expected to be influenced by and comparable to the cost of other sources of liquidity, such as a Fund’s short-term
lending arrangements or the costs of selling portfolio securities to meet redemptions. In accordance with federal securities laws,
ReFlow is prohibited from acquiring more than 3% of the outstanding voting securities of a Fund. There is no assurance that
ReFlow will have sufficient funds available to meet a Fund's liquidity needs on a particular day. Investments in the Funds by
ReFlow in connection with the ReFlow liquidity program are not subject to the market timing limitations described in the Funds’
prospectus.
Royalty Trusts. Royalty trusts are structured similarly to REITs. A royalty trust generally acquires an interest in natural resource
companies or chemical companies and distributes the income it receives to the investors of the royalty trust. A sustained decline
in demand for crude oil, natural gas and refined petroleum products could adversely affect income and royalty trust revenues and
cash flows. Factors that could lead to a decrease in market demand include a recession or other adverse economic conditions, an
increase in the market price of the underlying commodity, higher taxes or other regulatory actions that increase costs, or a shift in
consumer demand for such products. A rising interest rate environment could adversely impact the performance of royalty trusts.
Rising interest rates could limit the capital appreciation of royalty trusts because of the increased availability of alternative
investments at more competitive yields.
Securities Lending. In order to generate additional income, a Fund may lend its securities pursuant to agreements requiring that
the loan be continuously secured by collateral consisting of: (1) cash in U.S. dollars; (2) securities issued or fully guaranteed by
the United States government or issued and unconditionally guaranteed by any agencies thereof; or (3) irrevocable performance
letters of credit issued by banks approved by each Fund. All collateral must equal at least 100% of the market value of the loaned
securities. A Fund continues to receive interest on the loaned securities while simultaneously earning interest on the investment
of cash collateral. Collateral is marked to market daily. There may be risks of delay in recovery of the securities or even loss of
rights in the collateral should the borrower of the securities fail financially or become insolvent. In addition, cash collateral invested
by the lending Fund is subject to investment risk and the Fund may experience losses with respect to its collateral investments.
The SEC currently requires that the following conditions must be met whenever a Fund’s portfolio securities are loaned: (1) the
Fund must receive at least 100% cash collateral from the borrower; (2) the borrower must increase such collateral whenever the
market value of the securities rises above the level of such collateral; (3) the Fund must be able to terminate the loan at any time;
(4) the Fund must receive reasonable interest on the loan, as well as any dividends, interest or other distributions on the loaned
securities, and any increase in market value; (5) the Fund may pay only reasonable custodian fees approved by the Board in
connection with the loan; (6) while voting rights on the loaned securities may pass to the borrower, the Fund must have the ability
to terminate the loan and regain the right to vote the securities if a material event adversely affecting the investment occurs, and
(7) the Fund may not loan its portfolio securities so that the value of the loaned securities is more than one-third of its total asset
value, including collateral received from such loans. As of the date of this SAI, the Funds have not completed a fiscal period.
Information regarding the income, fees, and compensation for the Funds' securities lending activities, if any, will be provided after
completion of the Funds' fiscal period ended September 30, 2019.
Other Types of Financial Instruments. If other types of financial instruments, including other types of options, futures contracts,
or options on futures contracts are traded in the future, the Funds may also use those instruments, provided that such instruments
are consistent with the Funds’ investment goals.
Technology Securities. The value of technology securities may fluctuate dramatically and technology securities may be subject
to greater than average financial and market risk. Investments in the high technology sector include the risk that certain products
may be subject to competitive pressures and aggressive pricing and may become obsolete and the risk that new products will not
meet expectations or even reach the market.
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Trust Preferred Securities. Trust preferred securities are issued by a special purpose trust subsidiary backed by subordinated
debt of the corporate parent. Trust preferred securities currently permit the issuing entity to treat the interest payments as a taxdeductible cost. These securities, which have no voting rights, have a final stated maturity date and a fixed schedule for periodic
payments. In addition, these securities have provisions which afford preference over common and preferred stock upon liquidation,
although the securities are subordinated to other, more senior debt securities of the same issuer. The issuers of these securities
have the right to defer interest payments for a period of up to five years, although interest continues to accrue cumulatively. The
deferral of payments may not exceed the stated maturity date of the securities themselves. The non-payment of deferred interest
at the end of the permissible period will be treated as an event of default. At the present time, the Internal Revenue Service treats
trust preferred securities as debt.
Warrants and Rights. Warrants are instruments giving holders the right, but not the obligation, to buy equity or fixed-income
securities of a company at a given price during a specified period. Rights are similar to warrants but normally have a short life
span to expiration. The purchase of warrants or rights involves the risk that a Fund could lose the purchase value of a warrant or
right if the right to subscribe to additional shares is not exercised prior to the warrants’ or rights’ expiration. Also, the purchase of
warrants and/or rights involves the risk that the effective price paid for the warrants and/or rights added to the subscription price
of the related security may exceed the value of the subscribed security’s market price such as when there is no movement in the
level of the underlying security. Buying a warrant does not make a Fund a shareholder of the underlying stock. The warrant holder
has no voting or dividend rights with respect to the underlying stock. A warrant does not carry any right to assets of the issuer,
and for this reason investment in warrants may be more speculative than other equity-based investments.
INVESTMENT LIMITATIONS
Fundamental Investment Limitations. Below are each Fund's fundamental investment limitations (or policies), which it cannot
change without the consent of the holders of a majority of that Fund's outstanding shares. The term "majority of the outstanding
shares" means the vote of (i) 67% or more of a Fund's shares present at a meeting, if more than 50% of the outstanding shares of
that Fund are present or represented by proxy, or (ii) more than 50% of a Fund's outstanding shares, whichever is less.
For the bank borrowing policy, which contains percentage limits, the Fund must meet these percentage limits at all times, regardless
of whether a portfolio transaction is occurring or the changes are caused by market conditions or other circumstances beyond the
Fund’s control. For all other fundamental policies with a percentage limit (collectively, the “Other Policies”), a Fund must apply
each policy to each proposed portfolio transaction. For example, both the initial purchase of a security and each subsequent addition
to that position must satisfy the Other Policies. However, if a Fund satisfies the Other Policies at the time of a transaction, then
later changes in percentages resulting from market conditions or other circumstances beyond the Fund’s control will not violate
those policies; but the Fund would not be able to make subsequent additions to that position and other similar positions until the
Other Policies are satisfied.
Several of these fundamental investment limitations include the defined term “1940 Act Laws, Interpretations and Exemptions.”
This term means the 1940 Act and the rules and regulations promulgated thereunder, as such statutes, rules and regulations are
amended from time to time or are interpreted from time to time by the staff of the SEC and any exemptive order or similar relief
applicable to a Fund.
The Funds may not:
1.

Diversification. The Funds may not purchase securities of an issuer that would cause the Funds to fail to satisfy the
diversification requirement for a diversified management company under the 1940 Act, the rules, or regulations or any
exemption, as such statute, rules, or regulations may be amended or interpreted from time to time.

2.

Borrowing Money. The Funds may not engage in borrowing except as permitted by the 1940 Act, any rule, regulation,
or order under the 1940 Act or any SEC staff interpretation of the 1940 Act.

3.

Underwriting. The Funds may not underwrite securities issued by other persons, except to the extent that, in connection
with the sale or disposition of portfolio securities, a Fund may be deemed to be an underwriter under certain federal
securities laws or in connection with investments in other investment companies.

4.

Loans. The Funds may not make loans to other persons except that a Fund may (1) engage in repurchase agreements,
(2) lend portfolio securities, (3) purchase debt securities, (4) purchase commercial paper, and (5) enter into any other
lending arrangement permitted by the 1940 Act, any rule, regulation, or order under the 1940 Act or any SEC staff
interpretation of the 1940 Act.
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5.

Real Estate. The Funds may not purchase or sell real estate except that a Fund may (1) hold and sell real estate acquired
as a result of the Fund’s ownership of securities or other instruments (2) purchase or sell securities or other instruments
backed by real estate or interests in real estate and (3) purchase or sell securities of entities or investment vehicles, including
real estate investment trusts that invest, deal or otherwise engage in transactions in real estate or interests in real estate.

6.

Commodities. The Funds may not purchase or sell physical commodities except that a Fund may (1) hold and sell physical
commodities acquired as a result of the Fund’s ownership of securities or other instruments, (2) purchase or sell securities
or other instruments backed by physical commodities, (3) purchase or sell options, and (4) purchase or sell futures
contracts.

7.

Senior Securities. The Funds may not issue senior securities except as permitted by the 1940 Act, any rule, regulation,
or order under the 1940 Act or any SEC staff interpretation of the 1940 Act.

Non-Fundamental Investment Limitations. Each Fund also has adopted certain non-fundamental investment limitations. A nonfundamental investment limitation may be amended by the Board without a vote of shareholders upon 60 days' notice to shareholders.
The non-fundamental investment limitations listed below are in addition to other non-fundamental investment limitations disclosed
elsewhere in this SAI and in the prospectus.
For the illiquid securities policy, which contains percentage limits, the Fund must meet these percentage limits at all times, regardless
of whether a portfolio transaction is occurring or the changes are caused by market conditions or other circumstances beyond the
Fund’s control. For all other non-fundamental policies with a percentage limit (collectively, the “Other Policies”), a Fund must
apply each policy to each proposed portfolio transaction. For example, both the initial purchase of a security and each subsequent
addition to that position must satisfy the Other Policies. However, if a Fund satisfies the Other Policies at the time of a transaction,
then later changes in percentages resulting from market conditions or other circumstances beyond the Fund’s control will not
violate those policies; but the Fund would not be able to make subsequent additions to that position and other similar positions
until the Other Policies are satisfied.
The following non-fundamental investment limitations apply to the Funds. Neither of the Funds may:
1.

Concentrate its investments in the securities of companies whose principal business activities are in the same industry or
group of industries, except as may be necessary to approximate the composition of its respective Index.

2.

Pledge, mortgage, or hypothecate assets except to secure borrowings (not to exceed 331/3% of a Fund’s assets) permitted
by the Fund’s fundamental limitation on borrowing.

3.

Purchase securities on margin or effect short sales, except that each Fund may (i) obtain short-term credits as necessary
for the clearance of security transactions; (ii) provide initial and variation margin payments in connection with transactions
involving futures contracts and options on such contracts; and (iii) make short sales “against the box” or in compliance
with the SEC’s position regarding the asset segregation requirements imposed by Section 18 of the 1940 Act.

4.

Purchase or hold illiquid securities, i.e., securities that cannot be disposed of for their approximate carrying value in seven
days or less (which term includes repurchase agreements and time deposits maturing in more than seven days) if, in the
aggregate, more than 15% of its net assets would be invested in illiquid securities.

5.

Invest its assets in securities of any investment company, except as permitted by the 1940 Act.

6.

Make investments in securities when outstanding borrowings exceed 5% of a Fund’s total assets.

The following descriptions of certain provisions of the 1940 Act may assist investors in understanding the above policies and
restrictions.
1.

Diversification. Under the 1940 Act, a diversified investment management company may not, with respect to 75% of its
total assets, (i) purchase securities of any issuer (except securities issued or guaranteed by the U.S. government, its agents
or instrumentalities, cash item or, in certain circumstances, securities of other investment companies) if, as a result, more
than 5% of its total assets would be invested in the securities of such issuer; or (ii) acquire more than 10% of the outstanding
voting securities of any one issuer.
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2.

Borrowing. The 1940 Act allows a fund to borrow from any bank (including pledging, mortgaging or hypothecating
assets) in an amount up to 331/3% of its total assets (not including temporary borrowings not in excess of 5% of its total
assets).

3.

Underwriting. Under the 1940 Act, underwriting securities involves a fund purchasing securities directly from an issuer
for the purpose of selling (distributing) them or participating in any such activity either directly or indirectly. Under the
1940 Act, a diversified fund may not make any commitment as underwriter, if immediately thereafter the amount of its
outstanding underwriting commitments, plus the value of its investments in securities of issuers (other than investment
companies) of which it owns more than 10% of the outstanding voting securities, exceeds 25% of the value of its total
assets.

4.

Lending. Under the 1940 Act, a fund may only make loans if expressly permitted by its investment policies. The Fund’s
current investment policy on lending is as follows: the Fund may not make loans if, as a result, more than 331/3% of its
total assets would be lent to other parties, except that the Fund may: (i) purchase or hold debt instruments in accordance
with its investment objective and policies; (ii) enter into repurchase agreements that are collateralized fully; and (iii) engage
in securities lending as described in its SAI.

5.

Senior Securities. Senior securities may include any obligation or instrument issued by a fund evidencing indebtedness.
The 1940 Act generally prohibits funds from issuing senior securities, although it does not treat certain transactions as
senior securities, such as certain borrowings, short sales, reverse repurchase agreements, firm commitment agreements
and standby commitments, with appropriate earmarking or segregation of assets to cover such obligation.

A Fund will determine compliance with the fundamental and non-fundamental investment restriction percentages above (with the
exception of the restriction relating to borrowing) and other investment restrictions in this SAI immediately after and as a result
of its acquisition of such security or other asset. Accordingly, a Fund will not consider changes in values, net assets, or other
circumstances when determining whether the investment complies with its investment restrictions.
TRUSTEES AND OFFICERS OF THE TRUST
The following is a list of the Trustees and executive officers of the Trust, the length of time served, principal occupations for the
past five years, and, for the Trustees only, number of funds overseen in the Touchstone Fund Complex and other directorships
held. All funds managed by the Advisor, the "Touchstone Funds" are part of the “Touchstone Fund Complex.” The Touchstone
Fund Complex consists of the Trust, Touchstone Institutional Funds Trust, Touchstone Strategic Trust and Touchstone Variable
Series Trust. The Trustees who are not interested persons of the Trust, as defined in the 1940 Act, are referred to as “Independent
Trustees.”
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Interested Trustees(1):

Name
Address
Year of Birth

Jill T. McGruder
Touchstone
Advisors, Inc.
303 Broadway
Suite 1100
Cincinnati, Ohio
45202

Position
Held
with
Trust

Trustee and
President

Term of
Office
And
Length of
Time
Served

Until retirement
at age 75 or
until she resigns
or is removed
Trustee since
1999

Principal
Occupation(s)
During
Past 5 Years

President and
CEO of IFS
Financial
Services, Inc. (a
holding
company).

Number of Funds
Overseen
in the
Touchstone
Fund Complex(2)

48

Year of Birth: 1955

Other Directorships
Held During the Past 5
Years(3)

IFS Financial Services, Inc.
(a holding company) from
1999 to the present; Integrity
and National Integrity Life
Insurance Co. from 2005 to
the present; Touchstone
Securities (the Trust’s
distributor) from 1999 to the
present; Touchstone Advisors
(the Trust’s investment
advisor and administrator)
from 1999 to the present;
W&S Brokerage Services (a
brokerage company) from
1999 to the present; W&S
Financial Group Distributors
(a distribution company) from
1999 to the present;
Cincinnati Analysts, Inc. from
2012 to present; Columbus
Life Insurance Co. from 2016
to present; and The Lafayette
Life Insurance Co. from 2016
to present. Taft Museum of
Art from 2007 to the present;
YWCA of Greater Cincinnati
from 2012 to the present; and
LL Global, Inc. from 2016 to
the present.

Independent Trustees:

Name
Address
Year of Birth

Phillip R. Cox
c/o Touchstone
Advisors, Inc.
303 Broadway
Suite 1100
Cincinnati, Ohio
45202

Position
Held
with
Trust

Trustee

Term of
Office
And
Length of
Time
Served

Until retirement
at age 75 or
until he resigns
or is removed
Trustee since
1999

Principal
Occupation(s) During
Past 5 Years

President and
Chief Executive
Officer of Cox
Financial Corp. (a
financial services
company) from
1971 to the
present.

Year of Birth: 1947
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Number of Funds
Overseen in the
Touchstone Fund
Complex(2)

Other
Directorships
Held During the Past 5
Years(3)

48

Director of Cincinnati Bell (a
communications company)
from 1994 to the present;
Bethesda Inc. (a hospital)
from 2005 to the present;
Timken Co. (a manufacturing
company) from 2004 to the
2014; TimkenSteel from 2014
to the present; Diebold, Inc.
(a technology solutions
company) from 2004 to the
present; and Ohio Business
Alliance for Higher
Education and the Economy
from 2005 to the present.

William C. Gale

Trustee

c/o Touchstone
Advisors, Inc.
303 Broadway
Suite 1100
Cincinnati, Ohio
45202

Until retirement
at age 75 or
until he resigns
or is removed
Trustee since
2013

Year of Birth: 1952
Susan J.
Hickenlooper

Trustee

c/o Touchstone
Advisors, Inc.
303 Broadway
Suite 1100
Cincinnati, Ohio

Until retirement
at age 75 or
until she resigns
or is removed
Trustee since
2009

Retired; formerly
Senior Vice
President and
Chief Financial
Officer (from
2003 to January
2015) of Cintas
Corporation (a
business services
company).

48

None.

Retired; formerly
Financial Analyst
for Impact 100
(charitable
organization)
from November
2012 to 2013.

48

Trustee of Diocese of
Southern Ohio from 2014 to
the present; and Trustee of
Cincinnati Parks Foundation
from 2000 to 2016.

Vice President of
Portfolio
Management at
Soin International
LLC (a private
multinational
holding company)
from 2004 to the
present.

48

SaverSystems, Inc. (a
provider of weatherproofing
solutions) from 2015 to
present; Director of Buckeye
EcoCare, Inc. (a lawn care
company) from 2013 to the
present; Trustee of Dayton
Region New Market Fund,
LLC (a private fund) from
2010 to the present; Trustee
of the Entrepreneurs
Center, Inc. (a small business
incubator) from 2006 to the
present.

Consultant,
VonderBrink
Consulting LLC
from 2000 to the
present.

48

Director of Streamline Health
Solutions, Inc. (healthcare IT)
from 2006 to 2015; Mercy
Health from 2013 to the
present; Mercy Health
Foundation (healthcare
nonprofit) from 2008 to the
present; Al Neyer Inc. (a
construction company) from
2013 to the present; and
BASCO Shower Door from
2010 to the present.

Year of Birth: 1946
Kevin A. Robie

Trustee

c/o Touchstone
Advisors, Inc.
303 Broadway
Suite 1100
Cincinnati, Ohio
45202

Until retirement
at age 75 or
until he resigns
or is removed
Trustee since
2013

Year of Birth: 1956

Edward J.
VonderBrink
c/o Touchstone
Advisors, Inc.
303 Broadway
Suite 1100
Cincinnati, Ohio
45202

Trustee

Until retirement
at age 75 or
until he resigns
or is removed
Trustee since
2013

Year of Birth: 1944
(1)

Ms. McGruder, as a director of the Advisor and the Distributor and an officer of affiliates of the Advisor and the Distributor, is an “interested
person” of the Trust within the meaning of Section 2(a)(19) of the 1940 Act.

(2)

As of November 19, 2018, the Touchstone Fund Complex consists of 15 series of the Trust, 1 series of Touchstone Institutional Funds Trust,
22 series of Touchstone Strategic Trust and 10 variable annuity series of Touchstone Variable Series Trust.

(3)

Each Trustee is also a Trustee of Touchstone Institutional Funds Trust, Touchstone Strategic Trust and Touchstone Variable Series Trust.
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Principal Officers:
Name
Address
Year of Birth

Jill T. McGruder
Touchstone
Advisors, Inc.
303 Broadway
Suite 1100
Cincinnati, Ohio 45202

Position
Held with Trust(1)

President and
Trustee

Term of Office and Length of
Time Served

Until resignation,
removal or
disqualification

Principal Occupation(s) During
Past 5 Years

See biography above.

President since 2006

Year of Birth: 1955
Steven M. Graziano

Vice President

Touchstone Advisors, Inc.
303 Broadway
Suite 1100
Cincinnati, Ohio 45202

Until resignation,
removal or
disqualification

President of Touchstone Advisors, Inc.

Vice President since 2009

Year of Birth: 1954
Timothy D. Paulin

Vice President

Touchstone Advisors, Inc.
303 Broadway
Suite 1100
Cincinnati, Ohio 45202

Until resignation,
removal or
disqualification

Senior Vice President of Investment
Research and Product Management of
Touchstone Advisors, Inc.

Vice President since 2010

Year of Birth: 1963
Timothy S. Stearns
Touchstone Advisors Inc.
303 Broadway
Suite 1100
Cincinnati, Ohio 45202
Year of Birth: 1963
Terrie A. Wiedenheft
Touchstone
Advisors, Inc.
303 Broadway
Suite 1100
Cincinnati, Ohio 45202
Year of Birth: 1962
Ellen Blanchard
The Bank of New York
Mellon
201 Washington Street,
13th Fl
Boston, Massachusetts
02108

Chief
Compliance
Officer

Until resignation,
removal or
disqualification
Chief Compliance Officer
since 2013

Controller and
Treasurer

Until resignation,
removal or
disqualification
Controller and Treasurer
since 2006

Secretary

Until resignation,
removal or
disqualification

Chief Compliance Officer of Touchstone
Advisors, Inc.; Chief Compliance Officer of
Envestnet Asset Management, Inc. (2009 to
2013).

Senior Vice President, Chief Financial
Officer, and Chief Operations Officer of IFS
Financial Services, Inc. (a holding
company).

Director of The Bank of New York Mellon

Secretary since 2015

Year of Birth: 1973
(1)

Each officer also holds the same office with Touchstone Institutional Funds Trust, Touchstone Strategic Trust and Touchstone Variable
Series Trust.
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Additional Information about the Trustees
The Board believes that each Trustee’s experience, qualifications, attributes, or skills on an individual basis and in combination
with those of the other Trustees lead to the conclusion that the Trustees possess the requisite experience, qualifications, attributes,
and skills to serve on the Board. The Board believes that the Trustees’ ability to review critically, evaluate, question and discuss
information provided to them; to interact effectively with the Advisor, sub-advisors, other service providers, counsel and
independent auditors; and to exercise effective business judgment in the performance of their duties, support this conclusion. The
Board has also considered the contributions that each Trustee can make to the Board and the Funds.
In addition, the following specific experience, qualifications, attributes and skills apply as to each Trustee: Ms. McGruder has
experience as a chief executive officer of a financial services company and director of various other businesses, as well as executive
and leadership roles within the Advisor; Mr. Cox has experience as a chief executive officer of a financial services company and
as a director of companies from varied industries; Mr. Gale has experience as a chief financial officer, an internal auditor of various
global companies, and has accounting experience as a manager at a major accounting firm; Ms. Hickenlooper has executive and
board experience at various businesses, foundations and charitable organizations; Mr. Robie has portfolio management experience
at a private multinational holding company; and Mr. VonderBrink has experience as a consultant and director of other corporations.
In its periodic self-assessment of its effectiveness, the Board considers the complementary individual skills and experience of the
individual Trustees primarily in the broader context of the Board’s overall composition so that the Board, as a body, possesses the
appropriate (and appropriately diverse) skills and experience to oversee the business of the Funds. References to the qualifications,
attributes and skills of Trustees are pursuant to requirements of the SEC, do not constitute holding out the Board or any Trustee
as having any special expertise or experience, and shall not impose any greater responsibility on any Trustee or on the Board by
reason thereof.
Board Structure
The Board is composed of five Independent Trustees and one Interested Trustee, Jill T. McGruder, who is Chairperson of the
Board. The Independent Trutees appointed Phillip R. Cox to serve as the Lead Independent Trustee. Ms. McGruder oversees the
day-to-day business affairs of the Trust and communicates with Mr. Cox regularly on various Trust issues, as appropriate. Mr. Cox,
among other things, chairs meetings of the Independent Trustees, serves as a spokesperson for the Independent Trustees and serves
as a liaison between the Independent Trustees and the Trust’s management between Board meetings. Except for any duties specified,
the designation of Lead Independent Trustee does not impose on such Independent Trustee any duties, obligations or liability that
is greater than the duties, obligations or liability imposed on such person as a member of the Board, generally. The Independent
Trustees are advised at these meetings, as well as at other times, by separate, independent legal counsel.
The Board holds four regular meetings each year to consider and address matters involving the Trust and its Funds. The Board
also may hold special meetings to address matters arising between regular meetings. The Independent Trustees also regularly
meet outside the presence of management and are advised by independent legal counsel. These meetings may take place in-person
or by telephone.
The Board has established a committee structure that includes an Audit Committee and a Governance Committee (discussed in
more detail below). The Board conducts much of its work through these Committees. Each Committee is comprised entirely of
Independent Trustees, which ensures that the Funds have effective and independent governance and oversight.
The Board reviews its structure regularly and believes that its leadership structure, including having a super-majority of Independent
Trustees, coupled with an Interested Chairperson and a Lead Independent Trustee, is appropriate and in the best interests of the
Trust because it allows the Board to exercise informed and independent judgment over matters under its purview, and it allocates
areas of responsibility among committees and the full Board in a manner that enhances effective oversight. The Board believes
that having an Interested Chairperson is appropriate and in the best interests of the Trust given: (1) the extensive oversight provided
by the Trust’s Advisor over the affiliated and unaffiliated sub-advisors that conduct the day-to-day management of the Funds of
the Trust, (2) the extent to which the work of the Board is conducted through the standing Committees, (3) the extent to which
the Independent Trustees meet regularly, together with independent legal counsel, in the absence of the Interested Chairperson
and (4) the Interested Chairperson’s additional roles as a director of the Advisor and the Distributor and senior executive of IFS
Financial Services, Inc., the Advisor’s parent company, and of other affiliates of the Advisor, which enhance the Board’s
understanding of the operations of the Advisor and the role of the Trust and the Advisor within Western & Southern Financial
Group, Inc. The Board also believes that the role of the Lead Independent Trustee within the leadership structure is integral to
promoting independent oversight of the Funds’ operations and meaningful representation of the shareholders’ interests. In addition,
the Board believes its leadership structure facilitates the orderly and efficient flow of information to the Independent Trustees
from the Trust’s management.
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Board Oversight of Risk
Consistent with its responsibilities for oversight of the Trust and its Funds, the Board, among other things, oversees risk management
of each Fund’s investment program and business affairs directly and through the committee structure that it has established. Risks
to the Funds include, among others, investment risk, credit risk, liquidity risk, valuation risk and operational risk, as well as the
overall business risk relating to the Funds. The Board has adopted, and periodically reviews, policies and procedures designed
to address these risks. Under the overall oversight of the Board, the Advisor, sub-advisors, and other key service providers to the
Funds, including the administrator, the distributor, the transfer agent, the custodian, and the independent auditors, have also
implemented a variety of processes, procedures and controls to address these risks. Different processes, procedures and controls
are employed with respect to different types of risks. These processes include those that are embedded in the conduct of regular
business by the Board and in the responsibilities of officers of the Trust and other service providers.
The Board requires senior officers of the Trust, including the Chief Compliance Officer (“CCO”), to report to the Board on a
variety of matters at regular and special meetings of the Board, including matters relating to risk management. The Board and
the Audit Committee receive regular reports from the Trust’s independent auditors on internal control and financial reporting
matters. On at least a quarterly basis, the Board meets with the Trust’s CCO, including meetings in executive sessions, to discuss
issues related to portfolio compliance and, on at least an annual basis, receives a report from the CCO regarding the effectiveness
of the Trust’s compliance program. In addition, the Board also receives reports from the Advisor on the investments and securities
trading of the Funds, including their investment performance and asset weightings compared to appropriate benchmarks, as well
as reports regarding the valuation of those investments. The Board also receives reports from the Trust’s primary service providers
on a periodic or regular basis, including the sub-advisors to the Funds.
Standing Committees of the Board
The Board is responsible for overseeing the operations of the Trust in accordance with the provisions of the 1940 Act and other
applicable laws and the Trust’s Declaration of Trust. The Board has established the following Committees to assist in its oversight
functions. Each Committee is composed entirely of Independent Trustees.
Audit Committee. All of the Independent Trustees are members of the Audit Committee. The Audit Committee is responsible for
overseeing the Trust’s accounting and financial reporting policies, practices and internal controls. Mr. Gale is the Chair of the
Audit Committee. The Funds are new and have not yet completed a fiscal period. During the 12-month period ended September 30,
2018, the Audit Committee held six meetings.
Governance Committee. All of the Independent Trustees are members of the Governance Committee. The Governance Committee
is responsible for overseeing the Trust’s compliance program and compliance issues, procedures for valuing securities and
responding to any pricing issues. Ms. Hickenlooper is the Chair of the Governance Committee. The Funds are new and have not
yet completed a fiscal period. The Governance Committee held four meetings during the 12-month period ended September 30,
2018.
In addition, the Governance Committee is responsible for recommending candidates to serve on the Board. The Governance
Committee will consider shareholder recommendations for nomination to the Board only in the event that there is a vacancy on
the Board. Shareholders who wish to submit recommendations for nominations to the Board to fill the vacancy must submit their
recommendations in writing to Ms. Susan J. Hickenlooper, Chair of the Governance Committee, c/o Touchstone Funds, 303
Broadway, Suite 1100, Cincinnati, Ohio 45202. Shareholders should include appropriate information on the background and
qualifications of any person recommended to the Governance Committee (e.g., a resume), as well as the candidate’s contact
information and a written consent from the candidate to serve if nominated and elected. Shareholder recommendations for
nominations to the Board will be accepted on an ongoing basis and such recommendations will be kept on file for consideration
in the event of a future vacancy on the Board.
Trustee Ownership in the Touchstone Fund Complex
The following table reflects the Trustees’ beneficial ownership in the Funds (i.e., dollar range of securities in each Fund) and the
Touchstone Fund Complex as of December 31, 2017.
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Funds(1)

International Core Equity Fund
US Core Equity Fund
Aggregate Dollar Range of
Securities in the Touchstone
Fund Complex(2)

Interested Trustee
Jill T.
McGruder

Phillip R.
Cox

William C.
Gale

Independent Trustees
Susan J.
Hickenlooper

Kevin A.
Robie

Edward J.
VonderBrink

None
None

None
None

None
None

None
None

None
None

None
None

None

None

None

Over
$100,000

Over $100,000

Over $100,000

(1)

The Funds did not commence operations until November 2018.

(2)

As of December 31, 2017, the Touchstone Fund Complex consisted of 13 series of the Trust, 1 series of Touchstone Institutional Funds Trust,
24 series of Touchstone Strategic Trust and 10 variable annuity series of Touchstone Variable Series Trust.

Trustee Compensation
The following table shows the compensation paid to the Trustees by the Trust and the aggregate compensation paid by the Touchstone
Fund Complex during the fiscal year ended September 30, 2017.
Name

Interested Trustee
Jill T. McGruder
Independent Trustees(2)
Phillip R. Cox
William C. Gale
Susan J. Hickenlooper
Kevin A. Robie
Edward J. VonderBrink

Compensation from the Trust

Aggregate Compensation from the Touchstone Fund Complex(1)

$

0

$

0

$
$
$
$
$

43,293
39,634
39,634
35,976
35,976

$
$
$
$
$

147,000
135,000
135,000
123,000
123,000

(1)

As of November 19, 2018, the Touchstone Fund Complex consisted of 15 series of the Trust, 1 series of Touchstone Institutional Funds
Trust, 22 series of Touchstone Strategic Trust and 10 variable annuity series of Touchstone Variable Series Trust.

(2)

The Independent Trustees are eligible to participate in the Touchstone Trustee Deferred Compensation Plan, which allows them to defer
payment of a specific amount of their Trustee compensation, subject to a minimum quarterly reduction of $1,000. The total amount of
deferred compensation accrued by the Independent Trustees from the Touchstone Fund Complex during the fiscal year ended September 30,
2017 was $116,500.

The following table shows the Trustee quarterly compensation schedule:
Governance
Committee
Meeting
Attendance
Fees

Retainer

Compensation

$

18,000

Lead Independent Trustee Fees

$

6,000

Committee Chair Fees

$

1,000

Audit
Committee
Meeting
Attendance
Fees

$

4,500

$

4,500

$

2,000

$

2,000

Board
Meeting
Attendance
Fees

$

5,000

Telephonic Meeting Attendance Fee = $1,500
Independent Trustee compensation and Trustee and officer expenses are typically divided equally among the series comprising
the Touchstone Fund Complex.
THE ADVISOR
Touchstone Advisors, Inc. (previously defined as the “Advisor” or “Touchstone Advisors”), is the Funds’ investment advisor under
the terms of an advisory agreement (the “Advisory Agreement”) dated February 17, 2006. Under the Advisory Agreement, the
Advisor reviews, supervises, and administers the Funds’ investment program, subject to the oversight of, and policies established
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by, the Board of the Trust (the “Trustees”). The Advisor determines the appropriate allocation of assets to each Fund’s subadvisor(s).
The Advisory Agreement provides that the Advisor shall not be liable for any error of judgment or mistake of law or for any loss
arising out of any investment or for any act or omission in carrying out its duties, but shall not be protected against any liability
to the Trust or its shareholders by reason of willful misfeasance, bad faith or gross negligence on its part in the performance of its
duties or from reckless disregard of its obligations or duties.
The continuance of the Advisory Agreement as to the Funds after the first two years must be specifically approved at least annually
(i) by the vote of the Board or by a vote of the shareholders of the Fund, and, in either case, (ii) by the vote of a majority of the
Trustees who are not parties to the Advisory Agreement or “interested persons” (as defined in the 1940 Act) of any party thereto,
cast in person at a meeting called for the purpose of voting on such approval. The Advisory Agreement will terminate automatically
in the event of its assignment, and is terminable at any time without penalty by the Board or, with respect to a Fund, by a majority
of the outstanding shares of the Fund, on not less than 30 days' nor more than 60 days' written notice to the Advisor, or by the
Advisor on 90 days' written notice to the Trust.
The Advisor is a wholly-owned subsidiary of IFS Financial Services, Inc., which is a wholly-owned subsidiary of Western-Southern
Life Assurance Company. Western-Southern Life Assurance Company is a wholly-owned subsidiary of The Western and Southern
Life Insurance Company, which is a wholly-owned subsidiary of Western & Southern Financial Group, Inc. Western & Southern
Financial Group Inc. is a wholly-owned subsidiary of Western & Southern Mutual Holding Company (“Western & Southern”).
Western & Southern is located at 400 Broadway, Cincinnati, Ohio 45202. Ms. Jill T. McGruder may be deemed to be an affiliate
of the Advisor because she is a Director of the Advisor and an officer of affiliates of the Advisor. Ms. McGruder, by reason of
these affiliations, may directly or indirectly receive benefits from the advisory fees paid to the Advisor.
Manager-of-Managers Structure
The SEC has granted an exemptive order that permits the Trust or the Advisor, under certain circumstances, to select or change
unaffiliated sub-advisors, enter into new sub-advisory agreements or amend existing sub-advisory agreements without first
obtaining shareholder approval (a “manager-of-managers structure”). The Trust, on behalf of each Fund, seeks to achieve its
investment goal by using a “manager-of-managers” structure. Under a manager-of-managers structure, the Advisor acts as
investment advisor, subject to direction from and oversight by the Board, to allocate and reallocate the Fund’s assets among subadvisors, and to recommend that the Trustees hire, terminate or replace unaffiliated sub-advisors without shareholder approval.
By reducing the number of shareholder meetings that may have to be held to approve new or additional sub-advisors for the Fund,
the Trust anticipates that there will be substantial potential cost savings, as well as the opportunity to achieve certain management
efficiencies, with respect to any Fund in which the manager-of-managers approach is chosen. Shareholders of a Fund will be
notified of a change in its sub-advisor.
Fees Paid to the Advisor
For its services, the Advisor is entitled to receive an investment advisory fee from each Fund at an annualized rate, based on the
average daily net assets of the Fund, as set forth below. Each Fund’s advisory fee is accrued daily and paid monthly, based on the
Fund’s average net assets during the current month.
Fund

Investment Advisory Fee

International Core Equity Fund

0.45% on the first $1 billion of assets; and
0.40% on assets over $1 billion

US Core Equity Fund

0.35% on first $1 billion of assets; and
0.30% on assets over $1 billion

Each Fund shall pay the expenses of its operation, including but not limited to (i) charges and expenses of outside pricing services,
(ii) the charges and expenses of auditors; (iii) the charges and expenses of its custodian, transfer agent and administrative agent
appointed by the Trust with respect to a Fund; (iv) brokers’ commissions, and issue and transfer taxes chargeable to a Fund in
connection with securities transactions to which a Fund is a party; (v) insurance premiums, interest charges, dues and fees for
membership in trade associations and all taxes and fees payable to federal, state or other governmental agencies; (vi) fees and
expenses involved in registering and maintaining registrations of the Funds with the SEC, state or blue sky securities agencies
and foreign countries; (vii) all expenses of meetings of Trustees and of shareholders of the Trust and of preparing, printing and
distributing prospectuses, notices, proxy statements and all reports to shareholders and to governmental agencies; (viii) charges
and expenses of legal counsel to the Trust and the Independent Trustees; (ix) compensation of the Independent Trustees of the
Trust; (x) compliance fees and expenses; and (xi) interest on borrowed money, if any. The compensation and expenses of any
19

officer, Trustee or employee of the Trust who is an affiliated person of the Advisor is paid by the Advisor. Each class of shares of
a Fund pays its representative pro rata portion of the advisory fee payable by the Fund.
Expense Limitation Agreement. Touchstone Advisors has contractually agreed to waive fees and reimburse expenses to the
extent necessary to ensure each Fund’s total annual operating expenses (excluding dividend and interest expenses relating to short
sales, interest, taxes, brokerage commissions and other transaction costs; portfolio transaction and investment related expenses,
including expenses associated with the Fund's liquidity providers; other expenditures which are capitalized in accordance with
U.S. generally accepted accounting principles, the cost of “Acquired Fund Fees and Expenses,” if any, and other extraordinary
expenses not incurred in the ordinary course of business ("Excluded Expenses")) do not exceed the contractual limit set forth in
the Fund's Fees and Expenses table in the prospectus. The Fund bears the costs of these Excluded Expenses. Other operating
expenses include all operating expenses of the Fund except for investment advisory fees, performance fees, and amounts, if any,
payable pursuant to a shareholder servicing plan; and amounts, if any, payable pursuant to a plan adopted in accordance with Rule
12b–1 under the 1940 Act and any Excluded Expenses. The contractual limits set forth in each Fund's Fees and Expenses table
have been adjusted to include the effect of Rule 12b-1 fees, shareholder servicing fees and other anticipated class specific expenses,
if applicable. Fee waivers or expense reimbursements are calculated and applied monthly, based on the Fund’s average net assets
during the month. The terms of Touchstone Advisors’ contractual waiver agreement provide that Touchstone Advisors is entitled
to recoup, subject to approval by the Fund’s Board, such amounts waived or reimbursed for a period of up to three years from the
date on which Touchstone Advisors reduced its compensation or assumed expenses for the Fund. The Fund will make repayments
to the Advisor only if such repayment does not cause the Fund’s contractual limit (after the repayment is taken into account) to
exceed both (1) the expense cap in place when such amounts were waived and (2) the Fund’s current expense limitation.
Advisory Fees and Fee Waivers or Reimbursements. Each Fund will report the paid advisory fees and received waivers or
reimbursements after its first fiscal year ending September 30, 2019.
THE SUB-ADVISOR AND PORTFOLIO MANAGERS
The Advisor has selected a sub-advisor (the “Sub-Advisor”) to manage all or a portion of a Fund’s assets, as determined by the
Advisor. The Sub-Advisor makes the investment decisions for the Fund assets allocated to them, and continuously review, supervise
and administer a separate investment program, subject to the oversight of, and policies established by, the Board.
Each sub-advisory agreement provides that the Sub-Advisor shall not be protected against any liability to the Trust or its shareholders
by reason of willful misfeasance, bad faith or gross negligence on its part in the performance of its duties, or from reckless disregard
of its obligations or duties thereunder.
For its respective services, the Sub-Advisor receives a fee from the Advisor and not from the Funds. As described in the prospectus,
the Sub-Advisor receives sub-advisory fees with respect to each Fund that it sub-advises. The Sub-Advisor’s fee with respect to
each Fund is accrued daily and paid monthly, based on the Fund’s average net assets allocated to the Sub-Advisor during the
current month. The Advisor pays sub–advisory fees to the Sub–Advisor from its advisory fee. The compensation of any officer,
director, or employee of the Sub–Advisor who is rendering services to a Fund is paid by the Sub–Advisor.
Sub-Advisor Control. The employees of TOBAM own a majority stake in the company. TOBAM is controlled by its employees.
International Core Equity Fund and US Core Equity Fund
Sub-Advisor: TOBAM S.A.S.
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Portfolio Manager(1) / Types of Accounts

Ayaaz Allymun
Registered Investment Companies
Other Pooled Investment Vehicles
Other Accounts
Feriel Ben Amor
Registered Investment Companies
Other Pooled Investment Vehicles
Other Accounts
Mara Maccagnan
Registered Investment Companies
Other Pooled Investment Vehicles
Other Accounts
Guillaume Toison
Registered Investment Companies
Other Pooled Investment Vehicles
Other Accounts
(1)

Total
Other
Assets
(million)

Number of
Other Accounts
Managed subject
to a Performance
Based Advisory
Fee

Total Other
Assets
Managed subject
to a Performance
Based Advisory
Fee (million)

1
16
27

$51.4
$4,955.6
$4,777.7

0
3
2

$0
$279
$665

1
16
27

$51.4
$4,955.6
$4,777.7

0
3
2

$0
$279
$665

1
16
27

$51.4
$4,955.6
$4,777.7

0
3
2

$0
$279
$665

1
16
27

$51.4
$4,955.6
$4,777.7

0
3
2

$0
$279
$665

Total
Number of
Other
Accounts
Managed

These portfolio managers serve as portfolio manager to both Funds.

Fund Ownership. As of the date of this SAI, none of the portfolio managers owned shares of either Fund.
Conflicts of Interest. As an independent asset management company, TOBAM has no broker/dealer affiliates, and is structurally
less likely to encounter conflicts of interest in the course of its business. TOBAM’s investment philosophy is based on providing
broad, unbiased exposure to the equity market risk premium, without any style, industry or security-specific preferences or aversions
whatsoever. Investment universes are determined and agreed upon with the client, for separately managed accounts, and the
universe is completely objective for pooled funds, such as the Funds, and the investment methodology applied to these universes
is quantitative. As a result, TOBAM portfolio managers are neither allowed nor incentivized to favor a particular security over
another. TOBAM’s conflict of interest policy states that employees are expected to devote 100% of working hours to company
business, and also avoid any outside employment, position, association or investment that could interfere or appear to interfere
with the employee's judgment regarding the company’s and its clients’ best interests.
Compensation. The salary of each employee is determined by his or her background and seniority in the firm. Bonuses are based
on the contribution of the employee to the firm’s annual results. Once a year, after an individual performance review, the monthly
salary is revised, and bonuses are decided by the executive committee. All employees with at least six months of seniority may
have the opportunity to become shareholders of the firm and, as such, are directly concerned with the profits of the firm and the
dividends distributed. All primary portfolio managers are shareholders of TOBAM.
THE ADMINISTRATOR
The Advisor entered into an Administration Agreement with the Trust, whereby the Advisor is responsible for: supplying executive
and regulatory compliance services; supervising the preparation of tax returns; coordinating the preparation of reports to
shareholders and reports to, and filings with, the SEC and state securities authorities, as well as materials for meetings of the Board
of Trustees; calculating the daily NAV per share; and maintaining the financial books and records of each Fund.
For its services, the Advisor’s annual administration fee is:
0.145% on the first $20 billion of the aggregate average daily net assets;
0.11% on the next $10 billion of aggregate average daily net assets;
0.09% on the next $10 billion of aggregate average daily net assets; and
0.07% on the aggregate average daily net assets over $40 billion.
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The fee is computed and allocated among the Touchstone Fund Complex (excluding Touchstone Institutional Funds Trust) on the
basis of relative daily net assets.
The Advisor has engaged BNY Mellon as the sub-administrative and transfer agent to the Trust. BNY Mellon provides
administrative, accounting, and transfer agent services to the Trust and is compensated directly by the Advisor, not the Trust. (See
“Transfer and Sub-Administrative Agent” in this SAI).
TOUCHSTONE SECURITIES
Touchstone Securities, Inc. (“Touchstone Securities” or the “Distributor”) and the Trust are parties to a distribution agreement
(“Distribution Agreement”) with respect to the Funds. The Distributor’s principal place of business is 303 Broadway, Suite 1100,
Cincinnati, Ohio 45202. The Distributor is a registered broker-dealer, and an affiliate of the Advisor by reason of common
ownership. The Distributor is obligated to sell shares on a best efforts basis only against purchase orders for the shares. Shares
of each Fund are offered to the public on a continuous basis. The Distributor currently allows concessions to dealers who sell
shares of the Funds. The Distributor retains that portion of the sales charge that is not re-allowed to dealers who sell shares of a
Fund. The Distributor retains the entire sales charge on all direct initial investments in a Fund and on all investments in accounts
with no designated dealer of record.
The Funds will report aggregate underwriting commissions on sales of each Fund, including the amounts Touchstone Securities
paid to unaffiliated broker-dealers, the amounts Touchstone Securities earned as a broker-dealer in the selling network, and the
amounts of underwriting commissions retained by Touchstone Securities, each as of the fiscal year ending September 30, 2019.
Ms. McGruder may be deemed to be an affiliate of the Distributor because she is a Director of the Distributor and an officer of
affiliates of the Distributor. Ms. McGruder, by reason of such affiliation, may directly or indirectly be deemed to receive benefits
from the underwriting fees paid to the Distributor.
The Distribution Agreement shall remain in effect for a period of two years after the effective date of the agreement and is renewable
annually thereafter. The Distribution Agreement may be terminated as to any Fund at any time by (i) the Trust, (a) by the vote of
a majority of the Trustees of the Trust who are not “interested persons” of the Trust or the Distributor, (b) by vote of the Board
of the Trust, or (c) by the “vote of majority of the outstanding voting securities” of the Fund, or (ii) by the Distributor, in any case
without payment of any penalty on not more than 60 days’ nor less than 30 days’ written notice to the other party. The Distribution
Agreement shall also automatically terminate in the event of its assignment.
Touchstone Securities may pay from its own resources cash bonuses or other incentives to selected dealers in connection with the
sale of shares of the Funds. On some occasions, such bonuses or incentives may be conditioned upon the sale of a specified
minimum dollar amount of the shares of the Funds or other funds in the Touchstone Fund Complex during a specific period of
time. Such bonuses or incentives may include financial assistance to dealers in connection with conferences, sales or training
programs for their employees, seminars for the public, advertising, sales campaigns and other dealer-sponsored programs or events.
The Advisor, at its expense, may also provide additional compensation to certain affiliated and unaffiliated dealers, financial
intermediaries or service providers for distribution, administrative or shareholder servicing activities. The Advisor may also
reimburse the Distributor for making these payments.
Touchstone Securities, at its expense, may provide additional compensation to financial intermediaries which sell or arrange for
the sale of shares of the Touchstone Funds. Other compensation may be offered to the extent not prohibited by federal or state
laws or any self-regulatory agency, such as the Financial Industry Regulatory Authority (“FINRA”).
Touchstone Securities makes payments for entertainment events it deems appropriate, subject to its guidelines and applicable law.
These payments may vary depending upon the nature of the event or the relationship. As of March 31, 2018, the Distributor
anticipates that the following broker-dealers or their affiliates will receive additional payments as described in the Fund’s prospectus
and SAI:
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Name of Broker-Dealer

American Enterprise Investment Services Inc.
Equity Services, Inc.
First Clearing LLC / Wells Fargo Advisors LLC
First Command Financial Planning, Inc.
Janney Montgomery Scott LLC
LPL Financial Services
Merrill Lynch, Pierce, Fenner & Smith Inc.
Morgan Stanley Wealth Management
Pershing LLC
PNC Investments, LLC
Raymond James & Associates, Inc.
RBC Capital Markets Corporation
UBS Financial Services, Inc.
Touchstone Securities is motivated to make payments to the broker-dealers described above because they promote the sale of Fund
shares and the retention of those investments by clients of financial advisors. To the extent financial advisors sell more shares of
the Funds or retain shares of the Funds in their clients’ accounts, the Advisor benefits from the incremental management and other
fees paid to the Advisor by the Funds with respect to those assets.
Your financial intermediary may charge you additional fees or commissions other than those disclosed in this SAI. You can ask
your financial intermediary about any payments it receives from Touchstone Securities or the Funds, as well as about fees or
commissions it charges. You should consult disclosures made by your financial intermediary at the time of purchase.
The Funds may compensate dealers, including the Distributor and its affiliates, based on the average balance of all accounts in
the Funds for which the dealer is designated as the party responsible for the account.
BROKERAGE TRANSACTIONS
Decisions to buy and sell securities for the Funds and the placing of the Funds’ securities transactions and negotiation of commission
rates where applicable are made by the Sub-Advisors and are subject to oversight by the Advisor and the Board. In the purchase
and sale of portfolio securities, the sub-advisor’s primary objective will be to obtain the most favorable price and execution for a
Fund, taking into account such factors as the overall direct net economic result to a Fund (including commissions, which may not
be the lowest available but ordinarily should not be higher than the generally prevailing competitive range), the financial strength
and stability of the broker, the efficiency with which the transaction will be effected, the ability to effect the transaction at all
where a large block is involved and the availability of the broker or dealer to stand ready to execute possibly difficult transactions
in the future.
The Sub-Advisor is specifically authorized, subject to certain limitations, to pay a trading commission to a broker who provides
research services that is higher than the amount of trading commission another broker would have charged for the same transaction.
This excess commission recognizes the additional research services rendered by the broker, but only if the sub-advisor determines
in good faith that the excess commission is reasonable in relation to the value of the research services provided and that a Fund
derives or will derive a reasonably significant benefit from such research services.
Research services include securities and economic analyses, reports on issuers’ financial conditions and future business prospects,
newsletters and opinions relating to interest trends, general advice on the relative merits of possible investment securities for the
Funds and statistical services and information with respect to the availability of securities or purchasers or sellers of securities.
Although this information is useful to the Funds and the sub-advisors, it is not possible to place a dollar value on it. Research
services furnished by brokers through whom a Fund effects securities transactions may be used by the sub-advisor in servicing
all of its accounts and not all such services may be used by the Sub-Advisor in connection with a Fund.
The Funds have no obligation to deal with any broker or dealer in the execution of securities transactions. However, the Funds
may execute securities transactions on a national securities exchange or in the over-the-counter market conducted on an agency
basis. A Fund will not execute any brokerage transactions in its portfolio securities with an affiliated broker if such transactions
would be unfair or unreasonable to its shareholders. Over-the-counter transactions will be placed either directly with principal
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market makers or with broker-dealers. Although the Funds do not anticipate any ongoing arrangements with other brokerage firms,
brokerage business may be transacted with other firms. Affiliated broker-dealers of the Trust will not receive reciprocal brokerage
business as a result of the brokerage business transacted by the Funds with other brokers. The Funds may direct transactions to
certain brokers in order to reduce brokerage commissions through commission recapture programs offered by Frank Russell
Securities, Inc., Cowen and Company LLC.
In certain instances, there may be securities that are suitable for a Fund as well as for one or more of the respective sub-advisor’s
other clients. The sub-advisor makes investment decisions for a Fund and for its other clients to achieve their respective investment
objectives. The sub-advisor may buy or sell a particular security for one client even though it is buying, selling, or holding the
same security for another client. Some simultaneous transactions are inevitable when several clients receive investment advice
from the same investment advisor, particularly when the same security is suitable for the investment objectives of more than one
client. When two or more clients are simultaneously engaged in the purchase or sale of the same security, the sub-advisor will
allocate the securities among clients in a fair and equitable manner. This system may detrimentally affect the price of a security
purchased, sold, or held by the Fund, but this detrimental effect may be offset by a Fund’s ability to participate in volume transactions,
which could lead to better executions for the Fund.
PROXY VOTING
Each Fund has adopted the policies and procedures of its Sub-Advisor for voting proxies relating to portfolio securities held by
the Fund, including procedures used when a vote presents a conflict between the interests of the Fund’s shareholders and those of
the Sub-Advisor or its affiliates. A copy or summary of each Sub-Advisor's proxy voting policies is included in Appendix B.
Information about how the Funds voted proxies relating to their portfolio securities during the most recent year ending June 30
will be available by August 31st of that year without charge, upon request by calling 1.800.543.0407 and on the SEC’s website at
sec.gov. Each Fund’s N-PX will also be available on the Touchstone website at TouchstoneInvestments.com.
CODE OF ETHICS
The Trust has adopted a Code of Ethics pursuant to Rule 17j-1 under the 1940 Act. In addition, the Advisor, the Sub-Advisor and
Distributor have adopted Codes of Ethics pursuant to Rule 17j-1. These Codes of Ethics apply to the personal investing activities
of Trustees, officers, and certain employees (“access persons”). Rule 17j-1 and the Codes of Ethics are designed to prevent
unlawful practices in connection with the purchase or sale of securities by access persons. Under each Code of Ethics, access
persons are permitted to invest in securities (including securities that may be purchased or held by a Fund), but are required to
report their personal securities transactions for monitoring purposes. In addition, certain access persons are required to obtain
approval before investing in initial public offerings or private placements. Copies of these Codes of Ethics are on file with the
SEC, and are available to the public.
PORTFOLIO TURNOVER
A Fund’s portfolio turnover rate is calculated by dividing the lesser of purchases or sales of portfolio securities for the fiscal year
by the monthly average of the value of the portfolio securities owned by the Fund during the fiscal year. High portfolio turnover
involves correspondingly greater brokerage commissions and other transaction costs, which will be borne directly by the Fund.
High turnover may result in a Fund recognizing greater amounts of income and capital gains, which would increase the amount
of taxes payable by shareholders and increase the amount of commissions paid by the Fund. A 100% turnover rate would occur
if all of a Fund’s portfolio securities were replaced once within a one-year period. A Fund may engage in active trading to achieve
its investment goals and, as a result, may have substantial portfolio turnover.
Each Fund will report its portfolio turnover rate following its fiscal year ending September 30, 2019.
DISCLOSURE OF PORTFOLIO HOLDINGS
The Touchstone Funds have adopted policies and procedures for disclosing the Funds’ portfolio holdings to any person requesting
this information. These policies and procedures are monitored by the Board through periodic reporting by the Funds’ CCO. No
compensation will be received by a Fund, the Advisor, the Sub-Advisor, or any other party in connection with the disclosure of
information about portfolio securities.
The procedures prohibit the disclosure of portfolio holdings except under the following conditions:
1)

A request made by a Sub-Advisor for a Fund (or that portion of a Fund) that it manages.
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2)

A request by executive officers of the Advisor for routine oversight and management purposes.

3)

For use in preparing and distributing routine shareholder reports, including disclosure to the Funds’ independent registered
public accounting firm, typesetter and printer. Routine shareholder reports are filed as of the end of each fiscal quarter
with the SEC within 60 days after the quarter end and routine shareholder reports are distributed to shareholders within
60 days after the applicable six-month semi-annual period. The Funds provide their full holdings to their independent
registered public accounting firm annually, as of the end of their fiscal year, within one to ten business days after fiscal
year end. The Funds provide their full holdings to their typesetter at least 50 days after the end of the calendar quarter.
The Funds provide their full holdings to their printer at least 50 days after the applicable six-month semi-annual period.

4)

A request by service providers to fulfill their contractual duties relating to the Fund, subject to approval by the CCO.

5)

A request by a newly hired sub-advisor or sub-advisor candidate prior to the commencement of its duties to facilitate its
transition as a new sub-advisor, subject to the conditions set forth in Item 8.

6)

A request by a potential merger candidate for the purpose of conducting due diligence, subject to the conditions set forth
in Item 8.

7)

A request by a rating or ranking agency, subject to the conditions set forth in Item 8.

Other portfolio holdings disclosure policies of the Funds include:
•

The Funds provide their top ten holdings on their publicly available website and to market data agencies monthly,
as of the end of a calendar month, at least seven business days after month end.

•

The Funds provide their full holdings on their publicly available website, and to market data agencies, their
typesetter and printer, quarterly, as of the end of a calendar quarter, at least fifteen days after quarter end.

You may access the public website at TouchstoneInvestments.com.
8) The CCO may authorize disclosing non-public portfolio holdings to third parties more frequently or at different periods
than as described above prior to when such information is made public, provided that certain conditions are met. The
third-party must (i) specifically request in writing the more current non-public portfolio holdings, providing a reasonable
basis for the request; (ii) execute an agreement to keep such information confidential, to only use the information for the
authorized purpose, and not to use the information for their personal benefit; (iii) agree not to trade on such information,
either directly or indirectly; and (iv) unless specifically approved by the CCO in writing, the non-public portfolio holdings
are subject to a ten day time delay before dissemination. Any non-public portfolio holdings that are disclosed will not
include any material information about a Fund’s trading strategies or pending portfolio transactions.
As of September 30, 3018, one or more Touchstone Funds discloses portfolio holdings information to the following parties based
on ongoing arrangements:
Bloomberg LP
Morningstar, Inc.
Employees of the Advisor and the Funds’ Sub-Advisor that are access persons under the Funds’ Code of Ethics have access to
Fund holdings on a regular basis, but are subject to confidentiality requirements and trading prohibitions in the Code of Ethics.
In addition, custodians of the Funds’ assets and the Funds’ accounting services agent, each of whose agreements contains a
confidentiality provision (which includes a duty not to trade on non-public information), have access to the current Fund holdings
on a daily basis.
The CCO is authorized to determine whether disclosure of a Fund’s portfolio securities is for a legitimate business purpose and
is in the best interests of a Fund and its shareholders. Any conflict between the interests of shareholders and the interests of the
Advisor, Touchstone Securities, or any affiliates, will be reported to the Board, which will make a determination that is in the best
interests of shareholders.
DETERMINATION OF NET ASSET VALUE
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The securities of each Fund are valued under the direction of the Advisor and under the general oversight of the Trustees. The
Advisor or its delegates may use independent pricing services to obtain valuations of securities. The pricing services rely primarily
on prices of actual market transactions as well as on trade quotations obtained from third parties. Prices are generally determined
using readily available market prices. If market prices are unavailable or believed to be unreliable, the Sub-Administrative Agent
will initiate a process by which the Trust’s Fair Value Committee will make a good faith determination as to the “fair value” of
the security using procedures approved by the Trustees. The pricing services may use a matrix system to determine valuations of
fixed-income securities when market prices are not readily available. This system considers such factors as security prices, yields,
maturities, call features, ratings and developments relating to specific securities in arriving at valuations. The procedures used by
any such pricing service and its valuation results are reviewed by the officers of the Trust under the general oversight of the
Trustees. Some Funds may hold portfolio securities that are listed on foreign exchanges. Under certain circumstances these
investments may be valued under the Fund’s fair value policies and procedures, such as when U.S. exchanges are open but a
foreign exchange is closed.
Securities with remaining maturities of 60 days or less may be valued by the amortized cost method, which involves valuing a
security at its cost on the date of purchase and thereafter (absent unusual circumstances) assuming a constant amortization of
maturity of any discount or premium, provided such amount approximates market value.
DESCRIPTION OF SHARES
The Trust’s Declaration of Trust authorizes the issuance of an unlimited number of Funds and shares of each Fund. Each share of
a Fund represents an equal proportionate interest in that Fund with each other share. Upon liquidation, shares are entitled to a pro
rata share in the net assets of the Fund, after taking into account additional distribution and shareholder servicing expenses
attributable to the Class. Shareholders have no preemptive rights. The Declaration of Trust provides that the Trustees of the Trust
may create additional series of shares or separate classes of funds. All consideration received by the Trust for shares of any
portfolio or separate class and all assets in which such consideration is invested would belong to that portfolio or separate class
and would be subject to the liabilities related thereto. Share certificates representing shares will not be issued.
The Trust is an entity of the type commonly known as a Delaware statutory trust. The Trust’s Declaration of Trust states that neither
the Trust nor the Trustees, nor any officer, employee or agent of the Trust shall have any power to bind personally any shareholder,
nor, except as specifically provided therein, to call upon any shareholder for the payment of any sum of money or assessment
whatsoever other than such as the shareholder may at any time personally agree to pay.
The Declaration of Trust provides that a Trustee shall be liable only for his or her own willful defaults and, if reasonable care has
been exercised in the selection of officers, agents, employees or investment advisors, shall not be liable for any neglect or
wrongdoing of any such person. The Declaration of Trust also provides that the Trust will indemnify its Trustees and officers
against liabilities and expenses incurred in connection with actual or threatened litigation in which they may be involved because
of their offices with the Trust unless it is determined in the manner provided in the Declaration of Trust that they have not acted
in good faith in the reasonable belief that their actions were in the best interests of the Trust. However, nothing in the Declaration
of Trust shall protect or indemnify a Trustee against any liability for his or her willful misfeasance, bad faith, gross negligence or
reckless disregard of his or her duties.
Each whole share shall be entitled to one vote as to any matter on which it is entitled to vote and each fractional share shall be
entitled to a proportionate fractional vote. Shares issued by each Fund have no preemptive, conversion, or subscription rights.
Voting rights are not cumulative. Each Fund, as a separate series of the Trust, votes separately on matters affecting only that Fund.
Shareholders of each Class of each Fund will vote separately on matters pertaining solely to that Fund or that Class. As a Delaware
statutory trust, the Trust is not required to hold annual meetings of shareholders, but approval will be sought for certain changes
in the operation of the Trust and for the election of Trustees under certain circumstances.
In addition, a Trustee may be removed by the remaining Trustees or by shareholders at a special meeting called upon written
request of shareholders owning at least 10% of the outstanding shares of the Trust. In the event that such a meeting is requested,
the Trust will provide appropriate assistance and information to the shareholders requesting the meeting.
Derivative Claims of Shareholders.
The Trust’s Amended and Restated By-Laws (the “By-Laws”) contain provisions regarding derivative claims of shareholders.
Under these provisions, a shareholder must make a pre-suit demand upon the Trustees to bring the subject action unless an effort
to cause the Trustees to bring such an action is not likely to succeed. For purposes of the foregoing sentence, a demand on the
Trustees shall only be deemed not likely to succeed and therefore excused if a majority of the Board, or a majority of any committee
of the Board established to consider the merits of such action, has a personal financial interest in the transaction at issue, and a
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Trustee shall not be deemed interested in a transaction or otherwise disqualified from ruling on the merits of a shareholder demand
by virtue of the fact that such Trustee receives remuneration for his service on the Board or on the boards of one or more Trusts
that are under common management with or otherwise affiliated with the Trust.
Unless a demand is not required under the foregoing paragraph, (a) shareholders eligible to bring such derivative action under the
Delaware Statutory Trust Act who hold at least 10% of the outstanding shares of the Trust, or 10% of the outstanding shares of
the Fund or class to which such action relates, shall join in the request for the Trustees to commence such action; and (b) the
Trustees must be afforded a reasonable amount of time to consider such shareholder request and to investigate the basis of such
claim. The Trustees shall be entitled to retain counsel or other advisors in considering the merits of the request and shall require
an undertaking by the shareholders making such request to reimburse the Trust for the expense of any such advisors in the event
that the Trustees determine not to bring such action.
Forum for Adjudication of Disputes.
The By-Laws provide that, unless the Trust consents in writing to the selection of an alternative forum, the sole and exclusive
forum for (i) any derivative action or proceeding brought on behalf of the Trust, (ii) any action asserting a claim of breach of a
fiduciary duty owed by any Trustee, officer, or other employee of the Trust to the Trust or the Trust’s shareholders, (iii) any action
asserting a claim arising pursuant to any provision of the Delaware Statutory Trust Act, the Declaration of Trust or the By-Laws,
(iv) any action to interpret, apply, enforce or determine the validity of the Declaration of Trust or the By-Laws, or (v) any action
asserting a claim governed by the internal affairs doctrine shall be the U.S. District Court for the District of Delaware or the Court
of Chancery of the State of Delaware, or, if the Court of Chancery of the State of Delaware does not have jurisdiction, the Superior
Court of the State of Delaware (each, a “Covered Action”). The By-Laws further provide that if any Covered Action is filed in a
court other than the U.S. District Court for the District of Delaware, the Court of Chancery of the State of Delaware or the Superior
Court of the State of Delaware (a “Foreign Action”) in the name of any shareholder, such shareholder shall be deemed to have
consented to (i) the personal jurisdiction of the U.S. District Court for the District of Delaware or the Superior Court of the State
of Delaware in connection with any action brought in any such courts to enforce the preceding sentence (an “Enforcement Action”)
and (ii) having service of process made upon such shareholder in any such Enforcement Action by service upon such shareholder’s
counsel in the Foreign Action as agent for such shareholder.
The By-Laws provide that any person purchasing or otherwise acquiring or holding any interest in shares of beneficial interest of
the Trust shall be (i) deemed to have notice of and consented to the provisions of the foregoing paragraph and (ii) deemed to have
waived any argument relating to the inconvenience of the forums referenced above in connection with any action or proceeding
described in the foregoing paragraph.
This forum selection provision may limit a shareholder’s ability to bring a claim in a judicial forum that it finds favorable for
disputes with Trustees, officers or other agents of the Trust and its service providers, which may discourage such lawsuits with
respect to such claims. If a court were to find the forum selection provision contained in the By-Laws to be inapplicable or
unenforceable in an action, the Trust may incur additional costs associated with resolving such action in other jurisdictions.
CONTROL PERSONS AND PRINCIPAL SECURITY HOLDERS
Persons or organizations beneficially owning more than 25% of the outstanding shares of a Fund are presumed to “control” the
Fund. As a result, those persons or organizations could have the ability to influence an action taken by a Fund if such action requires
a shareholder vote.
As of October 31, 2018, no entity or person owned of record or beneficially 5% or more of the outstanding shares of any class of
the Funds. As of October 31, 2018, the Trustees and officers of the Trust as a group owned of record or beneficially less than 1%
of the outstanding shares of the Trust and of the Funds (or any class thereof).
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CHOOSING A CLASS OF SHARES
Each Fund offers Class Y and Institutional Class shares.
The Funds participate in fund “supermarket” arrangements. In such an arrangement, a program is made available by a broker or
other institution (a sponsor) that allows investors to purchase and redeem shares of the Funds through the sponsor of the fund
supermarket.
In connection with these supermarket arrangements, each Fund has authorized one or more brokers to accept on its behalf purchase
and redemption orders. In turn, the brokers are authorized to designate other intermediaries to accept purchase and redemption
orders on the Funds’ behalf. As such, a Fund will be deemed to have received a purchase or redemption order when an authorized
broker or, if applicable, a broker’s authorized designee, accepts the order. The customer order will be priced at the Fund’s NAV
next computed after acceptance by an authorized broker or the broker’s authorized designee. In addition, a broker may charge
transaction fees on the purchase or sale of Fund shares. Also in connection with fund supermarket arrangements, the performance
of a participating Fund may be compared in publications to the performance of various indices and investments for which reliable
performance data is available and compared in publications to averages, performance rankings, or other information prepared by
recognized mutual fund statistical services. The Funds' annual report contains additional performance information and will be
made available to investors upon request and without charge.
The Touchstone Funds are intended for sale to residents of the U.S. and, with very limited exceptions, are not registered or otherwise
offered for sale in other jurisdictions. The above restrictions are generally not applicable to sales in U.S. territories or to diplomatic
staff members or members of the U.S. military with an APO or FPO address outside of the U.S. Investors are responsible for
compliance with tax, securities, currency exchange or other regulations applicable to redemption and purchase transactions in any
state or jurisdiction to which they may be subject. Investors should consult with their financial intermediary and appropriate tax
and legal advisors to obtain information on the rules applicable to these transactions.
The shares of the Funds may not be directly or indirectly offered or distributed in any country outside of the United States. If an
investor becomes a resident of another jurisdiction after purchasing shares of the Touchstone Funds, the investor will not be able
to purchase any additional shares of the Funds (other than reinvestment of dividends and capital gains) or exchange shares of the
Touchstone Funds for other U.S. registered Touchstone Funds.
Share Class Conversions. Class Y shares may be available through financial institutions that have appropriate selling agreements
with Touchstone Securities, or through “processing organizations” (e.g., mutual fund supermarkets) that purchase shares for their
customers. Class Y shareholders that meet the required minimum for Institutional Class shares may exchange their Class Y shares
for Institutional Class shares within the same Fund if offered in their state and if such an exchange can be accommodated by their
financial institution.
For federal income tax purposes, exchanges of one share class for a different share class of the same fund (even if processed as a
liquidation and a purchase) should not result in the realization by the investor of a capital gain or loss. There can be no assurance
of any particular tax treatment and you are urged and advised to consult with your own tax advisor before entering into a share
class exchange.
Financial intermediaries may convert shares in a customer or client’s account to a more expensive share class if prior to the
conversion the intermediary determines that the higher priced share class is more suitable to the customer’s interests and the
intermediary discloses any additional compensation to the customer, including revenue sharing arrangements with the Advisor or
Distributor.
If a financial institution, processing organization or intermediary (a “converting entity”) is initiating a share class conversion(s)
for Touchstone Funds on a platform, then the converting entity should contact Touchstone Securities at least 60 days in advance
and obtain Touchstone Securities’ approval of the share class conversion.
OTHER PURCHASE AND REDEMPTION INFORMATION
Waiver of Minimum Investment Requirements. The minimum and subsequent investment requirements for purchases in the
Funds may not apply to:
1.

Any director, officer or other employee* (and their immediate family members**, as defined below) of Western &
Southern Financial Group, Inc. or any of its affiliates or any portfolio advisor or service provider to the Trust.
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2.

Any employee benefit plan that is provided administrative services by a third-party administrator that has entered into a
special service arrangement with Touchstone Securities.

In addition, a Fund reserves the right to waive investment minimums in the case of significant extenuating circumstances.
Exemptions must be qualified in advance by the Distributor.
* The term “employee” is deemed to include current and retired employees.
** Immediate family members are defined as the parents, mother-in-law or father-in-law, spouse, brother-in-law or sister-in-law, son-in-law
or daughter-in-law, and children, of a registered representative or employee and any other individual to whom the registered representative or
employee provides material support.

Purchases in-Kind. In limited circumstances and subject to the prior consent of the Fund, the Fund may accept payment for
shares in securities. Shares may be purchased by tendering payment in-kind in the form of marketable securities, including but
not limited to shares of common stock, provided the acquisition of such securities is consistent with the applicable Fund’s investment
goal and is otherwise acceptable to the Advisor. Transactions of this type are generally a taxable transaction. Before purchasing
shares by tendering payment in-kind, investors are urged and advised to consult with their own tax advisor regarding the tax
consequences of such a transaction.
Redemptions in-Kind. Under unusual circumstances, when the Board deems it in the best interests of a Fund’s shareholders, the
Fund may make payment for shares repurchased or redeemed in whole or in part in securities of the Fund taken at current value.
Should payment be made in securities, the redeeming shareholder will bear the market risk until the securities are sold and the
redeeming shareholder will generally incur brokerage costs and other costs in converting such securities to cash. Portfolio securities
that are issued in an in-kind redemption will be readily marketable. The Trust has filed an irrevocable election with the SEC under
Rule 18f-1 of the 1940 Act wherein the Funds are committed to pay redemptions in cash, rather than in kind, to any shareholder
of record of a Fund who redeems during any ninety day period, the lesser of $250,000 or 1% of a Fund’s NAV at the beginning
of such period. Redemptions in kind are taxable for federal income tax purposes in the same manner as redemptions for cash.
The Funds may also use redemption in-kind for certain Fund shares held by ReFlow.
Undeliverable Checks. Dividend and distribution checks issued from non-retirement accounts for less than $25 will be
automatically reinvested in the Fund that pays them. If you elect to receive your dividends and distributions of $25 or more in
cash, and the payment is returned as “undeliverable”, the outstanding payment on your account will be cancelled and the proceeds
will be reinvested in the Fund at the per share NAV determined as of the date of cancellation. If your redemption proceeds are
returned as “undeliverable”, your account will be considered a lost shareholder account, correspondence will be sent to you
requesting that you contact the Fund, and the outstanding payment will be deposited into an account for potential escheatment to
your state of residence. Upon contact, the Fund will no longer consider your account to be a lost shareholder account, and your
outstanding payment will be reissued to your corrected address.
Uncashed Checks. All uncashed checks on your account will appear with your monthly or quarterly statement for your convenience.
If your redemption proceeds, dividend, or distribution check is not cashed within six months (an “outstanding payment”), the
outstanding payment on your account will be cancelled and the proceeds will be reinvested in the Fund at the per share NAV
determined as of the date of cancellation. In the event the proceeds represent a full liquidation or a distribution from a retirement
account, the proceeds will be deposited into a non-retirement account for you and invested in the Touchstone Ultra Short Duration
Fixed Income Fund. In addition, if the payment was for dividends or distributions, your cash election will be automatically changed
and future dividends and distributions will be reinvested in the Fund at the per share NAV determined as of the date of payment.
For redemption checks returned as “undeliverable,” the check will be voided and deposited into a lost shareholder account for the
Fund. If the account holder contacts the Fund and provides proper documentation to update the address on the account, a check
for the previously voided amount will be re-issued to the shareholder and sent to the new address of record.
Fund Shares Purchased by Check. We may delay the processing and payment of a redemption request for shares you recently
purchased by check until your check clears, which may take up to 15 days. If you need your money sooner, you should purchase
shares by bank wire.
Low Account Balances. (Only applicable for shares held through Touchstone Securities directly). If your balance falls below the
minimum amount required for your account, based on actual amounts you have invested (as opposed to a reduction from market
changes), Touchstone Securities may sell your shares and send the proceeds to you. Touchstone Securities will notify you if your
shares are about to be sold and you will have 30 days to increase your account balance to the minimum amount.
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Facilitated Transfers. In the event an existing Touchstone shareholder wishes to move money between their Touchstone mutual
fund account and a money market fund, Touchstone has partnered with The Dreyfus Corporation to help facilitate this type of
transaction pursuant to certain limitations. Please contact Touchstone Shareholder Services at 1.800.543.0407 for more information
if you are interested in pursuing this type of transaction.
DISTRIBUTIONS
A Fund’s dividends and other distributions are taxable to shareholders (other than retirement plans and other tax-exempt investors)
whether received in cash or reinvested in additional shares of the Fund. A dividend or distribution paid by a Fund has the effect
of reducing the NAV per share on the ex-dividend date by the amount of the dividend or distribution. A dividend or distribution
declared shortly after a purchase of shares by an investor would, therefore, represent, in substance, a return of capital to the
shareholder with respect to such shares even though it would be subject to federal income taxes.
For most shareholders, a statement will be sent to you within 60 days after the end of each year detailing the federal income tax
status of your distributions. Please see “ Federal Income Taxes” below for more information on the federal income tax consequences
of dividends and other distributions made by the Funds.
FEDERAL INCOME TAXES
The following discussion summarizes certain U.S. federal income tax considerations affecting the Funds and their shareholders.
This discussion is for general information only and does not purport to consider all aspects of U.S. federal income taxation that
might be relevant to beneficial owners of shares of the Funds. Therefore, the summary discussion that follows may not be considered
to be individual tax advice and may not be relied upon by any shareholder. The summary is based upon current provisions of the
Internal Revenue Code of 1986, as amended (the “Code”), applicable U.S. Treasury Regulations (the “Regulations”), and
administrative and judicial interpretations thereof, all of which are subject to change, which change could be retroactive, and may
affect the conclusions expressed herein. The summary applies only to beneficial owners of a Fund’s shares in whose hands such
shares are capital assets within the meaning of Section 1221 of the Code, and may not apply to certain types of beneficial owners
of a Fund’s shares, including, but not limited to insurance companies, tax-exempt organizations, shareholders holding a Fund’s
shares through tax-advantaged accounts (such as an individual retirement account (an “IRA”), a 401(k) plan account, or other
qualified retirement account), financial institutions, pass-through entities, broker-dealers, entities that are not organized under the
laws of the United States or a political subdivision thereof, persons who are neither a citizen nor resident of the United States,
shareholders holding a Fund’s shares as part of a hedge, straddle or conversion transaction, and shareholders who are subject to
the alternative minimum tax. Persons who may be subject to tax in more than one country should consult the provisions of any
applicable tax treaty to determine the potential tax consequences to them.
No Fund has requested nor will any Fund request an advance ruling from the Internal Revenue Service (the “IRS”) as to the federal
income tax matters described below. The IRS could adopt positions contrary to those discussed below and such positions could
be sustained. In addition, the following discussion applicable to shareholders of a Fund addresses only some of the federal income
tax considerations generally affecting investments in such Fund.
Shareholders are urged and advised to consult their own tax advisor with respect to the tax consequences of the ownership,
purchase and disposition of an investment in a Fund including, but not limited to, the applicability of state, local, foreign and
other tax laws affecting the particular shareholder and to possible effects of changes in federal or other tax laws.
General. For federal income tax purposes, each Fund is treated as a separate corporation. Each Fund has elected, and intends to
continue to qualify for, taxation as a regulated investment company (a “RIC”) under the Code. By qualifying as a RIC, a Fund
(but not the shareholders) will not be subject to federal income tax on that portion of its investment company taxable income and
realized net capital gains that it distributes to its shareholders.
Shareholders should be aware that investments made by a Fund, some of which are described below, may involve complex tax
rules some of which may result in income or gain recognition by the Fund without the concurrent receipt of cash. Although each
Fund seeks to avoid significant noncash income, such noncash income could be recognized by a Fund, in which case it may
distribute cash derived from other sources in order to meet the minimum distribution requirements described below. Cash to make
the required minimum distributions may be obtained from sales proceeds of securities held by a Fund (even if such sales are not
advantageous) or, if permitted by its governing documents and other regulatory restrictions, through borrowing the amounts
required to be distributed.
Qualification As A Regulated Investment Company. Qualification as a RIC under the Code requires, among other things, that
each Fund: (a) derive at least 90% of its gross income for each taxable year from (i) dividends, interest, payments with respect to
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securities loans and gains from the sale or other disposition of stock, securities or foreign currencies, or other income (including
but not limited to gains from options, futures and forward contracts) derived with respect to its business of investing in such stock,
securities or currencies, and (ii) net income from interests in qualified publicly traded partnerships (together with (i), the “Qualifying
Income Requirement”); (b) diversify its holdings so that, at the close of each quarter of the taxable year: (i) at least 50% of the
value of its assets is comprised of cash, cash items (including receivables), U.S. government securities, securities of other RICs
and other securities, with those other securities limited, in respect of any one issuer, to an amount that does not exceed 5% of the
value of its total assets and that does not represent more than 10% of the outstanding voting securities of such issuer; and (ii) not
more than 25% of the value of its assets is invested in the securities (other than U.S. government securities or securities of other
RICs) of any one issuer or the securities (other than the securities of other RICs) of two or more issuers controlled by it and engaged
in the same, similar or related trades or businesses, or the securities of one or more “qualified publicly traded partnerships” (together
with (i) the “Diversification Requirement”); and (c) distribute for each taxable year at least the sum of (i) 90% of its investment
company taxable income (which includes dividends, taxable interest, taxable original issue discount income, market discount
income, income from securities lending, net short-term capital gain in excess of net long-term capital loss, certain net realized
foreign currency exchange gains, and any other taxable income other than “net capital gain” as defined below and is reduced by
deductible expenses) determined without regard to any deduction for dividends paid; and (ii) 90% of its tax-exempt interest, if
any, net of certain expenses allocable thereto (“net tax-exempt interest”).
The U.S. Treasury Department is authorized to promulgate regulations under which gains from foreign currencies (and options,
futures, and forward contracts on foreign currency) would constitute qualifying income for purposes of the Qualifying Income
Requirement only if such gains are directly related to the principal business of a Fund of investing in stock or securities or options
and futures with respect to stock or securities. To date, the U.S. Treasury Department has not issued such regulations.
As a RIC, a Fund generally will not be subject to U.S. federal income tax on the portion of its income and capital gains that it
distributes to its shareholders in any taxable year for which it distributes, in compliance with the Code’s timing and other
requirements at least 90% of its investment company taxable income (determined without regard to the deduction for dividends
paid) and at least 90% of its net tax-exempt interest. Each Fund may retain for investment all or a portion of its net capital gain
(i.e., the excess of its net long-term capital gain over its net short-term capital loss). If a Fund retains any investment company
taxable income or net capital gain, it will be subject to tax at regular corporate rates on the amount retained. If a Fund retains any
net capital gain, it may designate the retained amount as undistributed net capital gain in a notice to its shareholders, who will be
(i) required to include in income for federal income tax purposes, as long-term capital gain, their shares of such undistributed
amount; and (ii) entitled to credit their proportionate shares of tax paid by such Fund against their federal income tax liabilities,
if any, and to claim refunds to the extent the credit exceeds such liabilities. For federal income tax purposes, the tax basis of the
shares owned by a shareholder of a Fund will be increased by the amount of undistributed net capital gain included in the
shareholder’s gross income and decreased by the federal income tax paid by such Fund on that amount of capital gain.
The Qualifying Income Requirement and Diversification Requirement that must be met under the Code in order for a Fund to
qualify as a RIC, as described above, may limit the extent to which it will be able to engage in derivative transactions. Rules
governing the federal income tax aspects of derivatives, including swap agreements, are not entirely clear in certain respects,
particularly in light of two IRS revenue rulings issued in 2006. Revenue Ruling 2006-1 held that income from a derivative contract
with respect to a commodity index is not qualifying income for a RIC. Subsequently, the IRS issued Revenue Ruling 2006-31 in
which it stated that the holding in Revenue Ruling 2006-1 “was not intended to preclude a conclusion that the income from certain
instruments (such as certain structured notes) that create a commodity exposure for the holder is qualifying income.” Accordingly,
the Qualifying Income Requirement may limit each Fund’s ability to invest in commodity related derivative transactions and other
derivative transactions. Each Fund will account for any investments in commodity derivative transactions in a manner it deems
to be appropriate; the IRS, however, might not accept such treatment. If the IRS did not accept such treatment, the status of such
Fund as a RIC might be jeopardized.
In general, for purposes of the Qualifying Income Requirement described above, income derived from a partnership is treated as
qualifying income only to the extent such income is attributable to items of income of the partnership which would be qualifying
income if realized directly by the RIC. However, all of the net income of a RIC derived from an interest in a qualified publicly
traded partnership (defined as a partnership (x) the interests in which are traded on an established securities market or are readily
tradable on a secondary market or the substantial equivalent thereof, and (y) that derives less than 90% of its income from the
qualifying income described in clause (i) of the Qualifying Income Requirement described above) will be treated as qualifying
income. In general, such entities will be treated as partnerships for federal income tax purposes if they meet the passive income
requirement under Section 7704(c)(2) of the Code. In addition, although in general the passive loss rules of the Code do not apply
to RICs, such rules do apply to a RIC with respect to items attributable to an interest in a qualified publicly traded partnership.
For purposes of the Diversification Requirement described above, the term “outstanding voting securities of such issuer” will
include the equity securities of a qualified publicly traded partnership.
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If a Fund fails to satisfy the Qualifying Income Requirement or the Diversification Requirement in any taxable year, such Fund
may be eligible for relief provisions if the failures are due to reasonable cause and not willful neglect and if a penalty tax is paid
with respect to each failure to satisfy the applicable requirements. Additionally, relief is provided for certain de minimis failures
to satisfy the Diversification Requirements where the Fund corrects the failure within a specified period of time. If the applicable
relief provisions are not available or cannot be met, such Fund will fail to qualify as a RIC and will be subject to federal income
tax in the same manner as an ordinary corporation at a tax rate of 21% and all distributions from earnings and profits (as determined
under U.S. federal income tax principles) to its shareholders will be taxable as ordinary dividend income eligible for the dividendsreceived deduction for corporate shareholders and for qualified dividend income treatment for non-corporate shareholders.
Excise Tax. If a Fund fails to distribute by December 31 of each calendar year an amount equal to the sum of (1) at least 98% of
its taxable ordinary income (excluding capital gains and losses) for such year, (2) at least 98.2% of the excess of its capital gains
over its capital losses (as adjusted for certain ordinary losses) for the twelve month period ending on October 31 of such year, and
(3) all taxable ordinary income and the excess of capital gains over capital losses for the prior year that were not distributed during
such year and on which it did not pay federal income tax, such Fund will be subject to a nondeductible 4% excise tax (the “Excise
Tax”) on the undistributed amounts. A distribution will be treated as paid on December 31 of the calendar year if it is declared by
a Fund in October, November, or December of that year to shareholders of record on a date in such month and paid by it during
January of the following year. Such distributions will be taxable to shareholders (other than those not subject to federal income
tax) in the calendar year in which the distributions are declared, rather than the calendar year in which the distributions are received.
Each Fund generally intends to actually distribute or be deemed to have distributed substantially all of its net income and gain, if
any, by the end of each calendar year in compliance with these requirements so that it will generally not be required to pay the
Excise Tax. A Fund may in certain circumstances be required to liquidate its investments in order to make sufficient distributions
to avoid the Excise Tax liability at a time when its Advisor might not otherwise have chosen to do so. Liquidation of investments
in such circumstances may affect the ability of a Fund to satisfy the requirements for qualification as a RIC. However, no assurances
can be given that a Fund will not be subject to the Excise Tax and, in fact, in certain instances if warranted, a Fund may choose
to pay the Excise Tax as opposed to making an additional distribution.
Capital Loss Carryforwards. The excess of the Fund’s net short–term capital losses over its net long–term capital gain is treated
as short–term capital losses arising on the first day of the Fund’s next taxable year and the excess of the Fund’s net long–term
capital losses over its net short–term capital gain is treated as long–term capital losses arising on the first day of the Fund’s next
taxable year. If carried forward capital losses offset future capital gains, such future capital gains are not subject to Fund–level
federal income taxation, regardless of whether they are distributed to shareholders. The Fund cannot carry back or carry forward
any net operating losses.
Original Issue Discount And Market Discount. A Fund may acquire debt securities that are treated as having original issue
discount (“OID”) (generally a debt obligation with a purchase price less than its principal amount, such as a zero coupon bond).
Generally, a Fund will be required to include the OID in income over the term of the debt security, even though it will not receive
cash payments for such OID until a later time, usually when the debt security matures. A Fund may make one or more of the
elections applicable to debt securities having OID which could affect the character and timing of recognition of income. Inflationprotected bonds generally can be expected to produce OID income as their principal amounts are adjusted upward for inflation.
The IRS may treat a portion of the OID includible in income with respect to certain high-yield corporate debt securities as a
dividend for federal income tax purposes.
A debt security acquired in the secondary market by a Fund may be treated as having market discount if acquired at a price below
redemption value or adjusted issue price if issued with OID. The Fund’s market discount accrues ratably, on a daily basis, over
the period from the date of acquisition to the date of maturity even though the Fund will not receive cash. Absent an election by
a Fund to include the market discount in income as it accrues, gain on its disposition of such an obligation will be treated as
ordinary income rather than capital gain to the extent of the accrued market discount.
In addition, pay-in-kind securities will give rise to income which is required to be distributed and is taxable even though a Fund
holding such securities receives no interest payments in cash on such securities during the year.
Each Fund generally will be required to make distributions to shareholders representing the income accruing on the securities,
described above, that is currently includable in income, even though cash representing such income may not have been received
by such Fund. Cash to pay these distributions may be obtained from sales proceeds of securities held by a Fund (even if such sales
are not advantageous) or, if permitted by such Fund’s governing documents, through borrowing the amounts required to be
distributed. In the event a Fund realizes net capital gains from such transactions, its shareholders may receive a larger capital gain
distribution, if any, than they would have in the absence of such transactions.
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Straddles. Section 1092 deals with the taxation of straddles which also may affect the taxation of options in which a Fund may
invest. Offsetting positions held by a Fund involving certain derivative instruments, such as options, futures and forward currency
contracts, may be considered, for federal income tax purposes, to constitute “straddles.” Straddles are defined to include offsetting
positions in actively traded personal property. In certain circumstances, the rules governing straddles override or modify the
provisions of Section 1256, described above. If a Fund is treated as entering into a straddle and at least one (but not all) of its
positions in derivative contracts comprising a part of such straddle is governed by Section 1256, then such straddle could be
characterized as a “mixed straddle.” A Fund may make one or more elections with respect to mixed straddles. Depending on which
election is made, if any, the results with respect to a Fund may differ. Generally, to the extent the straddle rules apply to positions
established by a Fund, losses realized by it may be deferred to the extent of unrealized gain in any offsetting positions. Moreover,
as a result of the straddle rules, short-term capital loss on straddle positions may be characterized as long-term capital loss, and
long-term capital gain may be characterized as short-term capital gain. In addition, the existence of a straddle may affect the
holding period of the offsetting positions and cause such sales to be subject to the “wash sale” and “short sale” rules. As a result,
the straddle rules could cause distributions that would otherwise constitute “qualified dividend income” to fail to satisfy the
applicable holding period requirements, described below, and therefore to be taxed as ordinary income. Further, a Fund may be
required to capitalize, rather than deduct currently, any interest expense and carrying charges applicable to a position that is part
of a straddle. Because the application of the straddle rules may affect the character and timing of gains and losses from affected
straddle positions, the amount which must be distributed to shareholders, and which will be taxed to shareholders as ordinary
income or long-term capital gain, may be increased or decreased substantially as compared to the situation where a Fund had not
engaged in such transactions.
In circumstances where a Fund has invested in certain pass-through entities, the amount of long-term capital gain that it may
recognize from certain derivative transactions with respect to interests in such pass-through entities is limited under the Code’s
constructive ownership rules. The amount of long-term capital gain is limited to the amount of such gain a Fund would have had
if it directly invested in the pass-through entity during the term of the derivative contract. Any gain in excess of this amount is
treated as ordinary income. An interest charge is imposed on the amount of gain that is treated as ordinary income.
Constructive Sales. Certain rules may affect the timing and character of gain if a Fund engages in transactions that reduce or
eliminate its risk of loss with respect to appreciated financial positions. If a Fund enters into certain transactions (including a short
sale, an offsetting notional principal contract, a futures or forward contract, or other transactions identified in U.S. Treasury
regulations) in property while holding an appreciated financial position in substantially identical property, it will be treated as if
it had sold and immediately repurchased the appreciated financial position and will be taxed on any gain (but not loss) from the
constructive sale. The character of gain from a constructive sale will depend upon a Fund’s holding period in the appreciated
financial position. Loss from a constructive sale would be recognized when the position was subsequently disposed of, and its
character would depend on a Fund’s holding period and the application of various loss deferral provisions of the Code.
In addition, if the appreciated financial position is itself a short sale, acquisition of the underlying property or substantially identical
property by a Fund will be deemed a constructive sale. The foregoing will not apply, however, to a Fund’s transaction during any
taxable year that otherwise would be treated as a constructive sale if the transaction is closed within 30 days after the end of that
year and such Fund holds the appreciated financial position unhedged for 60 days after that closing (i.e., at no time during that
60-day period is such Fund’s risk of loss regarding the position reduced by reason of certain specified transactions with respect
to substantially identical or related property, such as having an option to sell, being contractually obligated to sell, making a short
sale or granting an option to buy substantially identical stock or securities).
Wash Sales. A Fund may in certain circumstances be impacted by special rules relating to “wash sales.” In general, the wash sale
rules prevent the recognition of a loss by a Fund from the disposition of stock or securities at a loss in a case in which identical
or substantially identical stock or securities (or an option to acquire such property) is or has been acquired by it within 30 days
before or 30 days after the sale.
Short Sales. A Fund may make short sales of securities. Short sales may increase the amount of short-term capital gain realized
by a Fund, which is taxed as ordinary income when distributed to its shareholders. Short sales also may be subject to the
“Constructive Sales” rules, discussed above.
Tax Credit Bonds. If a Fund holds (directly or indirectly) one or more “tax credit bonds” (defined below) on one or more specified
dates during a Fund’s taxable year, and it satisfies the minimum distribution requirement, it may elect for U.S. federal income tax
purposes to pass through to shareholders tax credits otherwise allowable to it for that year with respect to such tax credit bonds.
A tax credit bond is defined in the Code as a “qualified tax credit bond” (which includes a qualified forestry conservation bond,
a new clean renewable energy bond, a qualified energy conservation bond, or a qualified zone academy bond, each of which must
meet certain requirements specified in the Code), a “build America bond” (which includes certain qualified bonds issued before
January 1, 2011) or certain other bonds specified in the Code. New tax credits bonds may not be issued after December 31, 2017.
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If a Fund were to make an election, a shareholder of such Fund would be required to include in gross income an amount equal to
such shareholder’s proportionate share of the interest income attributable to such credits and would be entitled to claim as a tax
credit an amount equal to a proportionate share of such credits. Certain limitations may apply on the extent to which the credit
may be claimed.
Other Regulated Investment Companies. Generally, the character of the income or capital gains that a Fund receives from
another investment company will pass through to the Fund’s shareholders as long as the Fund and the other investment company
each qualify as RICs under the Code. However, to the extent that another investment company that qualifies as a RIC realizes net
losses on its investments for a given taxable year, a Fund will not be able to recognize its share of those losses until it disposes of
shares of such investment company. Moreover, even when a Fund does make such a disposition, a portion of its loss may be
recognized as a long-term capital loss. As a result of the foregoing rules, and certain other special rules, it is possible that the
amounts of net investment income and net capital gains that a Fund will be required to distribute to shareholders will be greater
than such amounts would have been had the Fund invested directly in the securities held by the investment companies in which
it invests, rather than investing in shares of the investment companies. For similar reasons, the character of distributions from a
Fund (e.g., long-term capital gain, qualified dividend income, etc.) will not necessarily be the same as it would have been had the
Fund invested directly in the securities held by the investment companies in which it invests.
Passive Foreign Investment Companies. A Fund may invest in a non-U.S. corporation, which could be treated as a passive
foreign investment company (a “PFIC”) or become a PFIC under the Code. A PFIC is generally defined as a foreign corporation
that meets either of the following tests: (1) at least 75% of its gross income for its taxable year is income from passive sources
(such as interest, dividends, certain rents and royalties, or capital gains); or (2) an average of at least 50% of its assets produce,
or are held for the production of, such passive income. If a Fund acquires any equity interest in a PFIC, such Fund could be subject
to federal income tax and interest charges on “excess distributions” received with respect to such PFIC stock or on any gain from
the sale of such PFIC stock (collectively “PFIC income”), even if such Fund distributes the PFIC income as a taxable dividend to
its shareholders. The balance of the PFIC income will be included in such Fund’s investment company taxable income and,
accordingly, will not be taxable to it to the extent it distributes that income to its shareholders. A Fund’s distributions of PFIC
income will be taxable as ordinary income even though, absent the application of the PFIC rules, some portion of the distributions
may have been classified as capital gain.
A Fund will not be permitted to pass through to its shareholders any credit or deduction for taxes and interest charges incurred
with respect to a PFIC. Payment of this tax would therefore reduce a Fund’s economic return from its investment in PFIC shares.
To the extent a Fund invests in a PFIC, it may elect to treat the PFIC as a “qualified electing fund” (“QEF”), then instead of the
tax and interest obligation described above on excess distributions, such Fund would be required to include in income each taxable
year its pro rata share of the QEF’s annual ordinary earnings and net capital gain. As a result of a QEF election, a Fund would
likely have to distribute to its shareholders an amount equal to the QEF’s annual ordinary earnings and net capital gain to satisfy
the Code’s minimum distribution requirement described herein and avoid imposition of the Excise Tax, even if the QEF did not
distribute those earnings and gain to such Fund. In most instances it will be very difficult, if not impossible, to make this election
because of certain requirements in making the election.
A Fund may elect to “mark-to-market” its stock in any PFIC. “Marking-to-market,” in this context, means including in ordinary
income each taxable year the excess, if any, of the fair market value of the PFIC stock over such Fund’s adjusted basis therein as
of the end of that year. Pursuant to the election, a Fund also may deduct (as an ordinary, not capital, loss) the excess, if any, of its
adjusted basis in the PFIC stock over the fair market value thereof as of the taxable year-end, but only to the extent of any net
mark-to-market gains with respect to that stock it included in income for prior taxable years under the election. A Fund’s adjusted
basis in its PFIC stock subject to the election would be adjusted to reflect the amounts of income included and deductions taken
thereunder. In either case, a Fund may be required to recognize taxable income or gain without the concurrent receipt of cash.
Foreign Currency Transactions. Foreign currency gains and losses realized by a Fund in connection with certain transactions
involving foreign currency-denominated debt instruments, certain options, futures contracts, forward contracts, and similar
instruments relating to foreign currency, foreign currencies, and foreign currency-denominated payables and receivables are subject
to Section 988 of the Code, which causes such gains and losses to be treated as ordinary income or loss and may affect the amount
and timing of recognition of such Fund’s income. In some cases elections may be available that would alter this treatment, but
such elections could be detrimental to a Fund by creating current recognition of income without the concurrent recognition of
cash. If a foreign currency loss treated as an ordinary loss under Section 988 were to exceed a Fund’s investment company taxable
income (computed without regard to such loss) for a taxable year the resulting loss would not be deductible by it or its shareholders
in future years. The foreign currency income or loss will also increase or decrease a Fund’s investment company income
distributable to its shareholders.
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Foreign Taxation. Income received by a Fund from sources within foreign countries may be subject to foreign withholding and
other taxes. Tax conventions between certain countries and the United States may reduce or eliminate such taxes. If more than
50% of a Fund’s total assets at the close of any taxable year consist of stock or securities of foreign corporations, or if a Fund is
a qualified fund of funds (i.e., a RIC that invests at least 50% of its total assets in other RICs at the close of each quarter of its
taxable year) and the Fund meets the distribution requirements described above, such Fund may file an election (the “pass-through
election”) with the IRS pursuant to which shareholders of the Fund would be required to (i) include in gross income (in addition
to taxable dividends actually received) their pro rata shares of foreign income taxes paid by the Fund, or in the case of a qualified
fund of funds, such taxes paid by an underlying fund that has made the pass-through election, even though not actually received
by such shareholders; and (ii) treat such respective pro rata portions as foreign income taxes paid by them. Each Fund will furnish
its shareholders with a written statement providing the amount of foreign taxes paid by the Fund that will “pass-through” for the
year, if any.
Generally, a credit for foreign taxes is subject to the limitation that it may not exceed the shareholder’s U.S. tax attributable to his
or her total foreign source taxable income. For this purpose, if the pass-through election is made, the source of a Fund’s income
will flow through to shareholders. The limitation on the foreign tax credit is applied separately to foreign source passive income,
and to certain other types of income. Shareholders may be unable to claim a credit for the full amount of their proportionate share
of the foreign taxes paid by a Fund. Various limitations, including a minimum holding period requirement, apply to limit the credit
and deduction for foreign taxes for purposes of regular federal income tax and alternative minimum tax.
REITs. A Fund may invest in REITs. Investments in REIT equity securities may require a Fund to accrue and distribute taxable
income without the concurrent receipt of cash. To generate sufficient cash to make the requisite distributions, a Fund may be
required to sell securities in its portfolio (including when it is not advantageous to do so) that it otherwise would have continued
to hold. A Fund’s investments in REIT equity securities may at other times result in its receipt of cash in excess of the REIT’s
earnings; if such Fund distributes these amounts, these distributions could constitute a return of capital to its shareholders for
federal income tax purposes. Dividends received by a Fund from a REIT will not qualify for the corporate dividends recevied
deduction and generally will not constitute qualified dividend income.
A Fund may invest in REITs that hold residual interests in real estate mortgage investment conduits (REMICs) or taxable mortgage
pools (TMPs), or such REITs may themselves constitute TMPs. Under an IRS notice, and U.S. Treasury regulations that have yet
to be issued but may apply retroactively, a portion of a Fund’s income from a REIT that is attributable to the REIT’s residual
interest in a REMIC or a TMP (referred to in the Code as an “excess inclusion”) will be subject to federal income tax in all events.
This notice also provides, and the regulations are expected to provide, that excess inclusion income of a RIC, such as the Funds,
will be allocated to shareholders of the RIC in proportion to the dividends received by such shareholders, with the same consequences
as if the shareholders held the related REMIC residual interest or invested in the TMP directly. As a result, the Fund may not be
a suitable investment for certain tax exempt-shareholders, including a qualified pension plan, an individual retirement account, a
401(k) plan, a Keogh plan and other tax-exempt entities. See “Tax-Exempt Shareholders.”
MLPs. A Fund may invest to a limited degree in MLPs that are treated as qualified publicly traded partnerships for federal income
tax purposes. Net income derived from an interest in a qualified publicly traded partnership is included in the sources of income
that satisfy the Qualifying Income Requirement. However, under the Diversification Requirement, no more than 25% of the value
of a RIC’s total assets at the end of each fiscal quarter may be invested in securities of qualified publicly traded partnerships. If
an MLP in which a Fund invests is taxed as a partnership for federal income tax purposes, the Fund will be taxable on its allocable
share of the MLP’s income regardless of whether the Fund receives any distribution from the MLP. Thus, the Fund may be required
to sell other securities in order to satisfy the distribution requirements to qualify as a RIC and to avoid federal income tax and the
Excise Tax. Distributions to a Fund from an MLP that is taxed as a partnership for federal income tax purposes will constitute a
return of capital to the extent of the Fund’s basis in its interest in the MLP. If a Fund’s basis is reduced to zero, distributions will
generally constitute capital gain for federal income tax purposes.
For taxable years beginning after December 31, 2017 and before January 1, 2026, ordinary REIT dividends and “qualified publicly
traded partnership income” are treated as “qualified business income” that is eligible for a 20% federal income tax deduction in
the case of individuals, trusts and estates. The Code currently does not contain a provision permitting a RIC to pass the special
character of this income through to its shareholders. As a result, direct investors in REITs and MLPs that are publicly traded
partnerships taxed as partnerships may be entitled to this deduction while investors that invest in a Fund that invests in REITs or
MLPs will not.
Distributions. Distributions paid out of a Fund’s current and accumulated earnings and profits (as determined at the end of the
year), whether reinvested in additional shares or paid in cash, are generally taxable and must be reported by each shareholder who
is required to file a federal income tax return. Distributions in excess of a Fund’s current and accumulated earnings and profits,
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as computed for federal income tax purposes, will first be treated as a return of capital up to the amount of a shareholder’s tax
basis in his or her Fund shares and then as capital gain.
For federal income tax purposes, distributions of net investment income are generally taxable as ordinary income, and distributions
of gains from the sale of investments that a Fund owned (or is treated as owning) for one year or less will be taxable as ordinary
income. Distributions designated by a Fund as “capital gain dividends” (distributions from the excess of net long-term capital gain
over net short-term capital losses) will be taxable to shareholders as long-term capital gain regardless of the length of time they
have held their shares of such Fund. Such dividends do not qualify as dividends for purposes of the dividends received deduction
or for qualified dividend income purposes as described below.
Distributions of “qualified dividend income” received by non-corporate shareholders of a Fund may be eligible for the long-term
capital gain rate. A Fund’s distribution will be treated as qualified dividend income and therefore eligible for the long-term capital
gain rate to the extent the Fund receives dividend income from taxable domestic corporations and certain qualified foreign
corporations, provided that certain holding period and other requirements are met. A corporate shareholder of a Fund may be
eligible for the dividends received deduction on such Fund’s distributions attributable to dividends received by such Fund from
domestic corporations, which, if received directly by the corporate shareholder, would qualify for such a deduction. For eligible
corporate shareholders, the dividends received deduction may be subject to certain reductions, and a distribution by a Fund
attributable to dividends of a domestic corporation will be eligible for the deduction only if certain holding period and other
requirements are met.
An additional 3.8% Medicare tax is imposed on certain net investment income (including dividends and capital gain distributions
received from a Fund and net gains from redemptions or other taxable dispositions of shares of a Fund) of U.S. individuals, estates
and trusts to the extent that such person’s “modified adjusted gross income” (in the case of an individual) or “adjusted gross
income” (in the case of an estate or trust) exceeds a threshold amount.
Each Fund will furnish a statement to shareholders providing the federal income tax status of its dividends and distributions
including the portion of such dividends, if any, that qualifies as long-term capital gain.
Different tax treatment, including penalties on certain excess contributions and deferrals, certain pre-retirement and post-retirement
distributions, and certain prohibited transactions, is accorded to accounts maintained as qualified retirement plans.
Shareholders are urged and advised to consult their own tax advisors for more information.
Purchases of Fund Shares. Prior to purchasing shares in a Fund, the impact of dividends or distributions which are expected to
be or have been declared, but not paid, should be carefully considered. Any dividend or distribution declared shortly after a
purchase of shares of a Fund prior to the record date will have the effect of reducing the per share NAV by the per share amount
of the dividend or distribution, and to the extent the distribution consists of the Fund’s taxable income, the purchasing shareholder
will be taxed on the taxable portion of the dividend or distribution received even though some or all of the amount distributed is
effectively a return of capital.
Sales, Exchanges or Redemptions. Upon the disposition of shares of a Fund (whether by redemption, sale or exchange), a
shareholder may realize a capital gain or loss. Such capital gain or loss will be long-term or short-term depending upon the
shareholder’s holding period for the shares. The capital gain will be long-term if the shares were held for more than 12 months
and short-term if held for 12 months or less. If a shareholder sells or exchanges Fund shares within 90 days of having acquired
such shares and if, before January 31 of the calendar year following the calendar year of the sale or exchange, as a result of having
initially acquired those shares, the shareholder subsequently pays a reduced sales charge on a new purchase of shares of the Fund
or another Fund, the sales charge previously incurred in acquiring the Fund’s shares generally shall not be taken into account (to
the extent the previous sales charges do not exceed the reduction in sales charges on the new purchase) for the purpose of determining
the amount of gain or loss on the disposition, but generally will be treated as having been incurred in the new purchase. Any loss
realized on a disposition will be disallowed under the “wash sale” rules to the extent that the shares disposed of by the shareholder
are replaced by the shareholder (including through dividend reinvestment) within a period of 61 days beginning 30 days before
and ending 30 days after the date of disposition. In such a case, the basis of the shares acquired will be adjusted to reflect the
disallowed loss. Any loss realized by a shareholder on a disposition of shares held by the shareholder for six months or less will
be treated as a long-term capital loss to the extent of any distributions of capital gain dividends received by the shareholder and
disallowed to the extent of any distributions of exempt-interest dividends received by the shareholder with respect to such shares
unless the Fund declared exempt-interest dividends on a daily basis in an amount equal to at least 90% of its net tax-exempt interest
and distributes such dividends on a monthly or more frequent basis. Capital losses are generally deductible only against capital
gains except that individuals may deduct up to $3,000 of capital losses against ordinary income.
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The 3.8% Medicare contribution tax (described above) will apply to gains from the sale or exchange of a Fund’s shares.
Backup Withholding. Each Fund generally is required to withhold, and remit to the U.S. Treasury, subject to certain exemptions,
an amount equal to 24% of all distributions and redemption proceeds paid or credited to a shareholder of such Fund if (i) the
shareholder fails to furnish such Fund with the correct taxpayer identification number (“TIN”) certified under penalties of perjury,
(ii) the shareholder fails to provide a certified statement that the shareholder is not subject to backup withholding, or (iii) the IRS
or a broker has notified such Fund that the number furnished by the shareholder is incorrect or that the shareholder is subject to
backup withholding as a result of failure to report interest or dividend income. If the backup withholding provisions are applicable,
any such distributions or proceeds, whether taken in cash or reinvested in shares, will be reduced by the amounts required to be
withheld. Backup withholding is not an additional tax. Any amounts withheld may be credited against a shareholder’s U.S. federal
income tax liability.
State And Local Taxes. State and local laws often differ from federal income tax laws with respect to the treatment of specific
items of income, gain, loss, deduction and credit. Shareholders are urged and advised to consult their own tax advisors for more
information.
Non-U.S. Shareholders. Distributions made to non-U.S. shareholders attributable to net investment income generally are subject
to U.S. federal income tax withholding at a 30% rate (or such lower rate provided under an applicable income tax treaty). However,
a Fund will generally not be required to withhold tax on any amounts paid to a non-U.S. investor with respect to dividends
attributable to “qualified short-term gain” (i.e., the excess of net short-term capital gain over net long-term capital loss) designated
as such by the Fund and dividends attributable to certain U.S. source interest income that would not be subject to federal withholding
tax if earned directly by a non-U.S. person, provided such amounts are properly designated by the Fund. A Fund may choose not
to designate such amounts.
Notwithstanding the foregoing, if a distribution described above is effectively connected with the conduct of a trade or business
carried on by a non-U.S. shareholder within the United States (or, if an income tax treaty applies, is attributable to a permanent
establishment in the United States), federal income tax withholding and exemptions attributable to foreign persons will not apply
and such distribution will be subject to the federal income tax, reporting and withholding requirements generally applicable to
U.S. persons described above.
Under U.S. federal tax law, a non-U.S. shareholder is not, in general, subject to federal income tax or withholding tax on capital
gains (and is not allowed a deduction for losses) realized on the sale of shares of a Fund or on capital gain dividends, provided
that the Fund obtains a properly completed and signed certificate of foreign status, unless (i) such gains or distributions are
effectively connected with the conduct of a trade or business carried on by the non-U.S. shareholder within the United States (or,
if an income tax treaty applies, are attributable to a permanent establishment in the United States of the non-U.S. shareholder);
(ii) in the case of an individual non-U.S. shareholder, the shareholder is present in the United States for a period or periods
aggregating 183 days or more during the year of the sale and certain other conditions are met; or (iii) the shares of the Fund
constitute U.S. real property interests ("USRPIs"), as described below.
Special rules apply to foreign persons who receive distributions from a Fund that are attributable to gain from USRPIs. The Code
defines USRPIs to include direct holdings of U.S. real property and any interest (other than an interest solely as a creditor) in a
“United States real property holding corporation” or former United States real property holding corporation. The Code defines a
United States real property holding corporation as any corporation whose USRPIs make up 50% or more of the fair market value
of its USRPIs, its interests in real property located outside the United States, plus any other assets it uses in a trade or business.
In general, if a Fund is a United States real property holding company (determined without regard to certain exceptions), distributions
by the Fund that are attributable to (a) gains realized on the disposition of USRPIs by the Fund and (b) distributions received by
the Fund from a lower-tier RIC or REIT that the Fund is required to treat as USRPI gain in its hands will retain their character as
gains realized from USRPIs in the hands of the foreign persons and will be subject to U.S. federal withholding tax. In addition,
such distributions could result in the foreign shareholder being required to file a U.S. tax return and pay tax on the distributions
at regular U.S. federal income tax rates. The consequences to a non-U.S. shareholder, including the rate of such withholding and
character of such distributions (e.g., ordinary income or USRPI gain) will vary depending on the extent of the non-U.S. shareholder’s
current and past ownership of a Fund.
In addition, if a Fund is a United States real property holding corporation or former United States real property holding corporation,
the Fund may be required to withhold U.S. tax upon a redemption of shares by a greater-than-5% shareholder that is a foreign
person, and that shareholder would be required to file a U.S. income tax return for the year of the disposition of the USRPI and
pay any additional tax due on the gain. However, no such withholding is generally required with respect to amounts paid in
redemption of shares of a fund if the fund is a domestically controlled qualified investment entity, or, in certain other limited cases,
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if a fund (whether or not domestically controlled) holds substantial investments in RICs that are domestically controlled qualified
investment entities.
Subject to the additional rules described herein, federal income tax withholding will apply to distributions attributable to dividends
and other investment income distributed by the Funds. The federal income tax withholding rate may be reduced (and, in some
cases, eliminated) under an applicable tax treaty between the United States and the non-U.S. shareholder’s country of residence
or incorporation. In order to qualify for treaty benefits, a non-U.S. shareholder must comply with applicable certification
requirements relating to its foreign status (generally by providing a Fund with a properly completed Form W-8BEN).
Sections 1471-1474 of the Code and the U.S. Treasury and IRS guidance issued thereunder (collectively, the "Foreign Account
Tax Compliance Act" or "FATCA") generally require a Fund to obtain information sufficient to identify the status of each of its
shareholders. If a shareholder fails to provide this information or otherwise fails to comply with FATCA, a Fund may be required
to withhold under FATCA at a rate of 30% with respect to that shareholder on Fund dividends and distributions and on the proceeds
of the sale, redemption, or exchange of Fund shares. A Fund may disclose the information that it receives from (or concerning)
its shareholders to the IRS, non-U.S. taxing authorities or other parties as necessary to comply with FATCA, related
intergovernmental agreements or other applicable law or regulation. Each investor is urged to consult its tax advisor regarding the
applicability of FATCA and any other reporting requirements with respect to the investor’s own situation, including investments
through an intermediary.
Foreign Bank And Financial Accounts And Foreign Financial Assets Reporting Requirements. A shareholder that owns
directly or indirectly more than 50% by vote or value of a Fund, is urged and advised to consult its own tax advisor regarding its
filing obligations with respect to FinCen Form 114, Report of Foreign Bank and Financial Accounts.
Tax-Exempt Shareholders. A tax-exempt shareholder could realize unrelated business taxable income (“UBTI”) by virtue of its
investment in a Fund if shares in the Fund constitute debt financed property in the hands of the tax-exempt shareholder within the
meaning of Code Section 514(b).
It is possible that a tax-exempt shareholder of a Fund will also recognize UBTI if such Fund recognizes “excess inclusion income” (as
described above) derived from direct or indirect investments in REMIC residual interests or TMPs. Furthermore, any investment
in a residual interest of a CMO that has elected to be treated as a REMIC can create complex tax consequences, especially if a
Fund has state or local governments or other tax-exempt organizations as shareholders.
In addition, special tax consequences apply to charitable remainder trusts (“CRTs”) that invest in RICs that invest directly or
indirectly in residual interests in REMICs or in TMPs.
Tax Shelter Reporting Regulations. Under U.S. Treasury regulations, if a shareholder recognizes a loss of $2 million or more
for an individual shareholder or $10 million or more for a corporate shareholder, the shareholder must file with the IRS a disclosure
statement on Form 8886. The fact that a loss is reportable under these regulations does not affect the legal determination of whether
the taxpayer’s treatment of the loss is proper. Shareholders are urged and advised to consult their own tax advisors to determine
the applicability of these regulations in light of their individual circumstances.
Shareholders are urged and advised to consult their own tax advisor with respect to the tax consequences of an investment in a
Fund including, but not limited to, the applicability of state, local, foreign and other tax laws affecting the particular shareholder
and to possible effects of changes in federal or other tax laws.
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CUSTODIAN
Brown Brothers Harriman & Co. (“BBH”), 50 Post Office Square, Boston, Massachusetts 02110, is the Trust’s custodian. BBH
acts as the Trust’s depository, safe keeps its portfolio securities, collects all income and other payments with respect thereto,
disburses money as instructed and maintains records in connection with its duties.
LEGAL COUNSEL
Vedder Price P.C., 222 North LaSalle Street, Chicago, Illinois 60601, serves as counsel to the Trust.
INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The firm of Ernst & Young LLP, 312 Walnut Street, Cincinnati, Ohio 45202, has been selected as the independent registered public
accounting firm for the Trust for the fiscal year ending September 30, 2019. Ernst & Young will perform an annual audit of the
Trust’s financial statements and advise the Trust as to certain accounting matters.
TRANSFER AND SUB-ADMINISTRATIVE AGENT
Transfer Agent. The Trust’s transfer agent is BNY Mellon Investment Servicing (US) Inc. (“BNY Mellon IS”), 4400 Computer
Drive, Westborough, Massachusetts 01581. BNY Mellon IS maintains the records of each shareholder’s account, answers
shareholders’ inquiries concerning their accounts, processes purchases and redemptions of the Funds’ shares, acts as dividend and
distribution disbursing agent and performs other shareholder servicing functions. For providing transfer agent and shareholder
services to the Trust, BNY Mellon IS receives a monthly per account fee from each Fund, plus out-of-pocket expenses.
The Funds may also pay a fee to certain servicing organizations (such as broker-dealers and financial institutions) that provide
sub-transfer agency services. These services include maintaining shareholder records, processing shareholder transactions and
distributing communications to shareholders.
Sub-Administrative Agent. The Advisor provides administrative services to the Trust under an Administration Agreement and
has sub-contracted certain accounting and administrative services to The Bank of New York Mellon. The sub-administrative
services sub-contracted to The Bank of New York Mellon include accounting and pricing services, SEC and state security filings,
providing executive and administrative services and providing reports for meetings of the Board. The Advisor pays The Bank of
New York Mellon a sub-administration fee out of its administration fee.
FINANCIAL STATEMENTS
Each Fund recently commenced operations and therefore the Funds' first audited financial statements will be for the fiscal year
ending September 30, 2019.
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APPENDIX A
DESCRIPTION OF SECURITIES RATINGS
Moody’s Investors Service, Inc. (“Moody’s”), Standard &Poor’s Rating Services® (“S&P”) and Fitch Ratings, Inc. (“Fitch”) are
private services that provide ratings of the credit quality of debt obligations. A description of the ratings assigned by Moody’s,
S&P®, Fitch are provided below. These ratings represent the opinions of these rating services as to the quality of the securities
that they undertake to rate. It should be emphasized, however, that ratings are general and are not absolute standards of quality.
The Advisor or sub-advisor attempts to discern variations in credit rankings of the rating services and to anticipate changes in
credit ranking. However, subsequent to purchase by the Fund, an issue of securities may cease to be rated or its rating may be
reduced below the minimum rating required for purchase by the Fund. In that event, the Advisor or Sub-Advisor will consider
whether it is in the best interest of the Fund to continue to hold the securities.
Moody’s credit ratings are current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like
securities. Moody’s defines credit risk as the risk that an entity may not meet its contractual, financial obligations as they come
due and any estimated financial loss in the event of default. Credit ratings do not address any other risk, including but not limited
to: liquidity risk, market value risk, or price volatility. Credit ratings are not statements of current or historical fact. Credit ratings
do not constitute investment or financial advice, and credit ratings are not recommendations to purchase, sell, or hold particular
securities. Credit ratings do not comment on the suitability of an investment for any particular investor. Moody’s issues its credit
ratings with the expectation and understanding that each investor will make its own study and evaluation of each security that is
under consideration for purchase, holding, or sale.
An S&P issue credit rating is a forward-looking opinion about the creditworthiness of an obligor with respect to a specific financial
obligation, a specific class of financial obligations, or a specific financial program (including ratings on medium-term note programs
and commercial paper programs). It takes into consideration the creditworthiness of guarantors, insurers, or other forms of credit
enhancement on the obligation and takes into account the currency in which the obligation is denominated. The opinion reflects
S&P’s view of the obligor’s capacity and willingness to meet its financial commitments as they come due, and may assess terms,
such as collateral security and subordination, which could affect ultimate payment in the event of default.
Fitch credit ratings provide an opinion on the relative ability of an entity to meet financial commitments, such as interest, preferred
dividends, and repayment of principal, insurance claims or counterparty obligations. Fitch credit ratings are used by investors as
indications of the likelihood of receiving their money owed to them in accordance with the terms on which they invested. Fitch’s
credit-ratings cover the global spectrum of corporate, sovereign (including supranational and sub-national), financial, bank,
insurance, municipal and other public finance entities and the securities or other obligations they issue, as well as structured finance
securities backed by receivables or other financial assets.
Short-Term Credit Ratings
Moody’s
Moody’s short-term ratings are opinions of the ability of issuers to honor short-term financial obligations. Ratings may be assigned
to issuers, short-term programs or to individual short-term debt instruments. Such obligations generally have an original maturity
not exceeding thirteen months, unless explicitly noted.
Moody’s employs the following designations to indicate the relative repayment ability of rated issuers:
“P-1” - Issuers (or supporting institutions) rated Prime-1 have a superior ability to repay short-term debt obligations.
“P-2” - Issuers (or supporting institutions) rated Prime-2 have a strong ability to repay short-term debt obligations.
“P-3” - Issuers (or supporting institutions) rated Prime-3 have an acceptable ability to repay short-term obligations.
“NP” - Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime rating categories.
Note: Canadian issuers rated P-1 or P-2 have their short-term ratings enhanced by the senior-most long-term rating of the issuer,
its guarantor or support-provider.
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S&P
S&P’s short-term ratings are generally assigned to those obligations considered short-term in the relevant market. In the U.S., for
example, that means obligations with an original maturity of no more than 365 days—including commercial paper. Short-term
ratings are also used to indicate the creditworthiness of an obligor with respect to put features on long-term obligations. The result
is a dual rating, in which the short-term rating addresses the put feature, in addition to the usual long-term rating.
The following summarizes the rating categories used by S&P for short-term issues:
“A-1” - Obligations are rated in the highest category and indicate that the obligor’s capacity to meet its financial commitment on
the obligation is strong. Within this category, certain obligations are designated with a plus sign (+). This indicates that the
obligor’s capacity to meet its financial commitment on these obligations is extremely strong.
“A-2” - Obligations are somewhat more susceptible to the adverse effects of changes in circumstances and economic conditions
than obligations in higher rating categories. However, the obligor’s capacity to meet its financial commitment on the obligation
is satisfactory.
“A-3” - Obligations exhibit adequate protection parameters. However, adverse economic conditions or changing circumstances
are more likely to lead to a weakened capacity of the obligor to meet its financial commitment on the obligation.
“B” - Obligations are regarded as vulnerable and having significant speculative characteristics. The obligor currently has the
capacity to meet its financial commitments; however, it faces major ongoing uncertainties which could lead to the obligor’s
inadequate capacity to meet its financial commitments.
“C” - Obligations are currently vulnerable to nonpayment and are dependent upon favorable business, financial and economic
conditions for the obligor to meet its financial commitment on the obligation.
“D” - Obligations are in payment default. The “D” rating category is used when payments on an obligation are not made on the
date due, unless S&P believes that such payments will be made within any stated grace period. However, any stated grace period
longer than five business days will be treated as five business days. The “D” rating also will be used upon the filing of a bankruptcy
petition or the taking of a similar action if payments on an obligation are jeopardized.
Local Currency and Foreign Currency Risks - Country risk considerations are a standard part of S&P’s analysis for credit ratings
on any issuer or issue. Currency of repayment is a key factor in this analysis. An obligor’s capacity to repay foreign currency
obligations may be lower than its capacity to repay obligations in its local currency due to the sovereign government’s own relatively
lower capacity to repay external versus domestic debt. These sovereign risk considerations are incorporated in the debt ratings
assigned to specific issues. Foreign currency issuer ratings are also distinguished from local currency issuer ratings to identify
those instances where sovereign risks make them different for the same issuer.
Fitch
A short-term issuer or obligation rating is based in all cases on the short-term vulnerability to default of the rated entity or security
stream, and relates to the capacity to meet financial obligations in accordance with the documentation governing the relevant
obligation. Short-Term Ratings are assigned to obligations whose initial maturity is viewed as “short term” based on market
convention. Typically, this means up to 13 months for corporate, sovereign and structured obligations, and up to 36 months for
obligations in U.S. public finance markets.
The following summarizes the rating categories used by Fitch for short-term obligations:
“F1” —
Highest short-term credit quality. This designation indicates the strongest intrinsic capacity for timely payment of
financial commitments; may have an added “+” to denote any exceptionally strong credit feature.
“F2” —
Good short-term credit quality. This designation indicates good intrinsic capacity for timely payment of financial
commitments.
“F3” —
Fair short-term credit quality. This designation indicates that the intrinsic capacity for timely payment of financial
commitments is adequate.
“B” —
Speculative short-term credit quality. This designation indicates minimal capacity for timely payment of financial
commitments, plus heightened vulnerability to near term adverse changes in financial and economic conditions.
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“C” —

High short-term default risk. This designation indicates that default is a real possibility.

“RD” — Restricted default. This designation indicates an entity that has defaulted on one or more of its financial commitments,
although it continues to meet other financial obligations. Or, the default of a specific short-term obligation.
“D” —

Default. This designation indicates a broad-based default event for an entity, or the default of all short-term obligations.

Specific limitations relevant to the Short-Term Ratings scale include:
•

The ratings do not predict a specific percentage of default likelihood over any given time period.

•

The ratings do not opine on the market value of any issuer’s securities or stock, or the likelihood that this value may
change.

•

The ratings do not opine on the liquidity of the issuer’s securities or stock.

•

The ratings do not opine on the possible loss severity on an obligation should an obligation default.

•

The ratings do not opine on any quality related to an issuer or transaction’s profile other than the agency’s opinion
on the relative vulnerability to default of the rated issuer or obligation.

Ratings assigned by Fitch Ratings articulate an opinion on discrete and specific areas of risk. The above list is not exhaustive.
Long-Term Credit Ratings
Moody’s
Moody’s long-term ratings are opinions of the relative credit risk of financial obligations with an original maturity of one year or
more. They address the possibility that a financial obligation will not be honored as promised. Such ratings use Moody’s Global
Scale and reflect both the likelihood of default and any financial loss suffered in the event of default.
The following summarizes the ratings used by Moody’s for long-term debt:
“Aaa” - Obligations rated “Aaa” are judged to be of the highest quality, subject to the lowest level of credit risk with minimal risk.
“Aa” - Obligations rated “Aa” are judged to be of high quality and are subject to very low credit risk.
“A” - Obligations rated “A” are judged to be upper-medium grade and are subject to low credit risk.
“Baa” - Obligations rated “Baa” are subject to moderate credit risk. They are considered medium–grade and as such may possess
certain speculative characteristics.
“Ba” - Obligations rated “Ba” are judged to have speculative elements and are subject to substantial credit risk.
“B” - Obligations rated “B” are considered speculative and are subject to high credit risk.
“Caa” - Obligations rated “Caa” are judged to be of poor standing and are subject to very high credit risk.
“Ca” - Obligations rated “Ca” are highly speculative and are likely in, or very near, default, with some prospect of recovery of
principal and interest.
“C” - Obligations rated “C” are the lowest rated class of bonds and are typically in default, with little prospect for recovery of
principal or interest.
Note: Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification from “Aa” through “Caa.” The
modifier 1 indicates that the obligation ranks in the higher end of its generic rating category; the modifier 2 indicates a mid-range
ranking; and the modifier 3 indicates a ranking in the lower end of that generic rating category.
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S&P
Issue credit ratings are based, in varying degrees, on S&P’s analysis of the following considerations:
•

Likelihood of payment—capacity and willingness of the obligor to meet its financial commitment on an obligation
in accordance with the terms of the obligation;

•

Nature of and provisions of the obligation;

•

Protection afforded by, and relative position of, the obligation in the event of bankruptcy, reorganization, or other
arrangement under the laws of bankruptcy and other laws affecting creditors’ rights.

Issue ratings are an assessment of default risk, but may incorporate an assessment of relative seniority or ultimate recovery in the
event of default. Junior obligations are typically rated lower than senior obligations, to reflect the lower priority in bankruptcy, as
noted above. (Such differentiation may apply when an entity has both senior and subordinated obligations, secured and unsecured
obligations, or operating company and holding company obligations.)
The following summarizes the ratings used by S&P for long-term issues:
“AAA” - An obligation rated “AAA” has the highest rating assigned by S&P Global Ratings. The obligor’s capacity to meet its
financial commitment on the obligation is extremely strong.
“AA” - An obligation rated “AA” differs from the highest-rated obligations only to a small degree. The obligor’s capacity to meet
its financial commitment on the obligation is very strong.
“A” - An obligation rated “A” is somewhat more susceptible to the adverse effects of changes in circumstances and economic
conditions than obligations in higher-rated categories. However, the obligor’s capacity to meet its financial commitment on the
obligation is still strong.
“BBB” - An obligation rated “BBB” exhibits adequate protection parameters. However, adverse economic conditions or changing
circumstances are more likely to lead to a weakened capacity of the obligor to meet its financial commitment on the obligation.
Obligations rated “BB,” “B,” “CCC,” “CC,” and “C” are regarded as having significant speculative characteristics. “BB” indicates
the least degree of speculation and “C” the highest. While such obligations will likely have some quality and protective
characteristics, these may be outweighed by large uncertainties or major exposures to adverse conditions.
“BB” - An obligation rated “BB” is less vulnerable to nonpayment than other speculative issues. However, it faces major ongoing
uncertainties or exposure to adverse business, financial or economic conditions which could lead to the obligor’s inadequate
capacity to meet its financial commitment on the obligation.
“B” - An obligation rated “B” is more vulnerable to nonpayment than obligations rated “BB,” but the obligor currently has the
capacity to meet its financial commitment on the obligation. Adverse business, financial or economic conditions will likely impair
the obligor’s capacity or willingness to meet its financial commitment on the obligation.
“CCC” - An obligation rated “CCC” is currently vulnerable to nonpayment, and is dependent upon favorable business, financial
and economic conditions for the obligor to meet its financial commitment on the obligation. In the event of adverse business,
financial, or economic conditions, the obligor is not likely to have the capacity to meet its financial commitment on the obligation.
“CC” - An obligation rated “CC” is currently highly vulnerable to nonpayment.
“C” - A “C” rating is assigned to obligations that are currently highly vulnerable to nonpayment, obligations that have payment
arrearages allowed by the terms of the documents, or obligations of an issuer that is the subject of a bankruptcy petition or similar
action which have not experienced a payment default. Among others, the “C” rating may be assigned to subordinated debt, preferred
stock or other obligations on which cash payments have been suspended in accordance with the instrument’s terms or when
preferred stock is the subject of a distressed exchange offer, whereby some or all of the issue is either repurchased for an amount
of cash or replaced by other instruments having a total value that is less than par.
“D” - An obligation rated “D” is in payment default. The “D” rating category is used when payments on an obligation are not
made on the date due, unless S&P believes that such payments will be made within five business days, irrespective of any grace
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period. The “D” rating also will be used upon the filing of a bankruptcy petition or the taking of a similar action if payments on
an obligation are jeopardized. An obligation’s rating is lowered to ‘D’ upon completion of a distressed exchange offer, whereby
some or all of the issue is either repurchased for an amount of cash or replaced by other instruments having a total value that is
less than par.
Plus (+) or minus (-) - The ratings from “AA” to “CCC” may be modified by the addition of a plus (+) or minus (-) sign to show
relative standing within the major rating categories.
“NR” - This indicates that no rating has been requested, that there is insufficient information on which to base a rating, or that
S&P does not rate a particular obligation as a matter of policy.
Local Currency and Foreign Currency Risks - Country risk considerations are a standard part of S&P’s analysis for credit ratings
on any issuer or issue. Currency of repayment is a key factor in this analysis. An obligor’s capacity to repay foreign currency
obligations may be lower than its capacity to repay obligations in its local currency due to the sovereign government’s own relatively
lower
capacity to repay external versus domestic debt. These sovereign risk considerations are incorporated in the debt ratings assigned
to specific issues. Foreign currency issuer ratings are also distinguished from local currency issuer ratings to identify those instances
where sovereign risks make them different for the same issuer.
Fitch
Rated entities in a number of sectors, including financial and non-financial corporations, sovereigns and insurance companies, are
generally assigned Issuer Default Ratings (IDRs). IDRs opine on an entity’s relative vulnerability to default on financial obligations.
The “threshold” default risk addressed by the IDR is generally that of the financial obligations whose non-payment would best
reflect the uncured failure of that entity. As such, IDRs also address relative vulnerability to bankruptcy, administrative receivership
or similar concepts, although the agency recognizes that issuers may also make pre-emptive and therefore voluntary use of such
mechanisms.
In aggregate, IDRs provide an ordinal ranking of issuers based on the agency’s view of their relative vulnerability to default, rather
than a prediction of a specific percentage likelihood of default. For historical information on the default experience of Fitch-rated
issuers, please consult the transition and default performance studies available from the Fitch Ratings website.
The following summarizes long-term IDR categories used by Fitch:
“AAA” — Highest credit quality. “AAA” ratings denote the lowest expectation of default risk. They are assigned only in cases
of exceptionally strong capacity for payment of financial commitments. This capacity is highly unlikely to be adversely affected
by foreseeable events.
“AA” — Very high credit quality. “AA” ratings denote expectations of very low default risk. They indicate very strong capacity
for payment of financial commitments. This capacity is not significantly vulnerable to foreseeable events.
“A” — High credit quality. “A” ratings denote expectations of low default risk. The capacity for payment of financial commitments
is considered strong. This capacity may, nevertheless, be more vulnerable to adverse business or economic conditions than is the
case for higher ratings.
“BBB” — Good credit quality. “BBB” ratings indicate that expectations of default risk are currently low. The capacity for payment
of financial commitments is considered adequate but adverse business or economic conditions are more likely to impair this
capacity.
“BB” — Speculative. “BB” ratings indicate an elevated vulnerability to default risk, particularly in the event of adverse changes
in business or economic conditions over time; however, business or financial flexibility exists which supports the servicing of
financial commitments.
“B” — Highly speculative. “B” ratings indicate that material default risk is present, but a limited margin of safety remains.
Financial commitments are currently being met; however, capacity for continued payment is vulnerable to deterioration in the
business and economic environment.
“CCC” — Substantial credit risk. “CCC” ratings indicate that default is a real possibility.
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“CC” — Very high levels of credit risk. “CC” ratings indicate default of some kind appears probable.
“C” — Exceptionally high levels of credit risk. “C” ratings indicate default is imminent or inevitable, or the issuer is in standstill.
Conditions that are indicative of a ‘C’ category rating for an issuer include:
a.

he issuer has entered into a grace or cure period following non-payment of a material financial obligation;

b.

the issuer has entered into a temporary negotiated waiver or standstill agreement following a payment default
on a material financial obligation; or

c.

Fitch otherwise believes a condition of “RD” or “D” to be imminent or inevitable, including through the formal
announcement of a distressed debt exchange.

“RD” - Restricted default. “RD” ratings indicate an issuer that in Fitch’s opinion has experienced an uncured payment default on
a bond, loan or other material financial obligation but which has not entered into bankruptcy filings, administration, receivership,
liquidation or other formal winding-up procedure, and which has not otherwise ceased business. This would include:
a. the selective payment default on a specific class or currency of debt;
b.

the uncured expiry of any applicable grace period, cure period or default forbearance period following a payment
default on a bank loan, capital markets security or other material financial obligation;

c.

the extension of multiple waivers or forbearance periods upon a payment default on one or more material financial
obligations, either in series or in parallel; or

d.

execution of a distressed debt exchange on one or more material financial obligations.

“D” — Default. “D” ratings indicate an issuer that in Fitch Ratings’ opinion has entered into bankruptcy filings, administration,
receivership, liquidation or other formal winding-up procedure, or which has otherwise ceased business.
Default ratings are not assigned prospectively to entities or their obligations; within this context, non-payment on an instrument
that contains a deferral feature or grace period will generally not be considered a default until after the expiration of the deferral
or grace period, unless a default is otherwise driven by bankruptcy or other similar circumstance, or by a distressed debt exchange.
“Imminent” default typically refers to the occasion where a payment default has been intimated by the issuer, and is all but
inevitable. This may, for example, be where an issuer has missed a scheduled payment, but (as is typical) has a grace period during
which it may cure the payment default. Another alternative would be where an issuer has formally announced a distressed debt
exchange, but the date of the exchange still lies several days or weeks in the immediate future.
In all cases, the assignment of a default rating reflects the agency’s opinion as to the most appropriate rating category consistent
with the rest of its universe of ratings, and may differ from the definition of default under the terms of an issuer’s financial
obligations or local commercial practice.
Note: The modifiers “+” or “-” may be appended to a rating to denote relative status within major rating categories. Such suffixes
are not added to the “AAA” Long-Term IDR category, or to Long-Term IDR categories below “B.”
Specific limitations relevant to the issuer credit rating scale include:
•
•
•
•
•
•

The ratings do not predict a specific percentage of default likelihood over any given time period.
The ratings do not opine on the market value of any issuer’s securities or stock, or the likelihood that this value may change.
The ratings do not opine on the liquidity of the issuer’s securities or stock.
The ratings do not opine on the possible loss severity on an obligation should an issuer default.
The ratings do not opine on the suitability of an issuer as a counterparty to trade credit.
The ratings do not opine on any quality related to an issuer’s business, operational or financial profile other than the agency’s
opinion on its relative vulnerability to default.

Ratings assigned by Fitch Ratings articulate an opinion on discrete and specific areas of risk. The above list is not exhaustive.
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Municipal Note Ratings
Moody’s
Moody’s uses three rating categories for short-term municipal obligations that are considered investment grade. These ratings are
designated as Municipal Investment Grade (“MIG”) and are divided into three levels - “MIG 1” through “MIG 3”. In addition,
those short-term obligations that are of speculative quality are designated “SG”, or speculative grade. MIG ratings expire at the
maturity of the obligation.
The following summarizes the ratings used by Moody’s for these short-term obligations:
“MIG 1” - This designation denotes superior credit quality. Excellent protection is afforded by established cash flows, highly
reliable liquidity support, or demonstrated broad-based access to the market for refinancing.
“MIG 2” - This designation denotes strong credit quality. Margins of protection are ample, although not as large as in the preceding
group.
“MIG 3” - This designation denotes acceptable credit quality. Liquidity and cash-flow protection may be narrow, and market
access for refinancing is likely to be less well-established.
“SG” - This designation denotes speculative-grade credit quality. Debt instruments in this category may lack sufficient margins
of protection.
In the case of variable rate demand obligations (“VRDOs”), a two-component rating is assigned: a long or short-term debt rating
and a demand obligation rating. The first element represents Moody’s evaluation of risk associated with scheduled principal and
interest payments. The second element represents Moody’s evaluation of risk associated with the ability to receive purchase price
upon demand (“demand feature”). The second element uses a rating from a variation of the MIG scale called the Variable Municipal
Investment Grade or “VMIG” scale.
When either the long- or short-term aspect of a VRDO is not rated, that piece is designated “NR”, e.g., “Aaa/NR” or “NR/VMIG
1”.
VMIG rating expirations are a function of each issue’s specific structural or credit features.
“VMIG 1” - This designation denotes superior credit quality. Excellent protection is afforded by the superior short-term credit
strength of the liquidity provider and structural and legal protections that ensure the timely payment of purchase price upon demand.
“VMIG 2” - This designation denotes strong credit quality. Good protection is afforded by the strong short-term credit strength
of the liquidity provider and structural and legal protections that ensure the timely payment of purchase price upon demand.
“VMIG 3” - This designation denotes acceptable credit quality. Adequate protection is afforded by the satisfactory short-term
credit strength of the liquidity provider and structural and legal protections that ensure the timely payment of purchase price upon
demand.
“SG” - This designation denotes speculative-grade credit quality. Demand features rated in this category may be supported by a
liquidity provider that does not have an investment grade short-term rating or may lack the structural or legal protections necessary
to ensure the timely payment of purchase price upon demand.
S&P
An S&P U.S. municipal note rating reflects S&P’s opinion about the liquidity factors and market access risks unique to notes.
Notes due in three years or less will likely receive a note rating. Notes with an original maturity of more than three years will most
likely receive a long-term debt rating. In determining which type of rating, if any, to assign, S&P’s analysis will review the following
considerations:
•
•

Amortization schedule—the larger the final maturity relative to other maturities, the more likely it will be treated as
a note; and
Source of payment—the more dependent the issue is on the market for its refinancing, the more likely it will be
treated as a note.
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Note rating symbols are as follows:
“SP-1” - The issuers of these municipal notes exhibit a strong capacity to pay principal and interest. Those issues determined to
possess a very strong capacity to pay debt service are given a plus (+) designation.
“SP-2” - The issuers of these municipal notes exhibit a satisfactory capacity to pay principal and interest, with some vulnerability
to adverse financial and economic changes over the term of the notes.
“SP-3” - The issuers of these municipal notes exhibit speculative capacity to pay principal and interest.
Fitch
Fitch uses the same ratings for municipal securities as described above for other short-term credit ratings.
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APPENDIX B — PROXY VOTING POLICIES
TOBAM S.A.S.
Proxy Voting Policy

Voting Policy
June 2018

TOBAM defines corporate engagement as using its shareholder position on behalf of its client shareholders to influence
company management decision making and further integration of ESG principles and good corporate governance in
the companies in which it invests.
TOBAM uses Proxy Voting to further its commitment to socially responsible investing and to improve corporate
governance. Proxy voting is conducted in the sole long term interests of clients.

I.

General Voting Rights Exercise
1.

Voting Scope

TOBAM votes for all open-ended funds managed by TOBAM. For mandates and closed-ended funds it will do so on specific
request from the client.
TOBAM has not set up any minimum shareholding nor geographical restriction to exercise its voting rights.
Share Blocking Requirements
Some issuers require that shareholders who wish to vote must deposit their shares beforehand. The shares remain inaccessible
for lengths of time that vary widely depending on the country, issuer, custodian and sub-custodian. TOBAM does not vote at
meetings implying share blocking requirements.
Securities Lending Programme
TOBAM do not recall lent shares for voting purposes. Of note, TOBAM has requested service providers to keep at least one stock
(which will not be lent) to be able to vote to the meeting.

2.

Exercising Voting Rights
a.

Automatic votes

The vote has been outsourced to ISS since 1st January 2012, under the supervision of the Risk Management team of TOBAM
using ”SRI International Proxy Voting Guidelines”.
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For each meeting and resolution, ISS suggests a voting decision and automatically votes on behalf of TOBAM. ISS proxy voting
policy is reviewed and validated once a year by an audit committee.
Voting records are closely monitored via ISS website and internal procedure.
TOBAM records all voting decisions internally in its proprietary portfolio management system (“PILOT”). Votes are published
annually on the annual voting report, and on the website. Further Details are also available on request.
b.

Manual votes

In certain circumstances, such as French General Meetings in French funds, automatic votes are not technically possible. As a
consequence, TOBAM votes manually, following ISS voting guidelines.
Votes manually instructed are recorded and filed by the Risk management department.
For mandates or dedicated funds, clients may request specific voting instructions. Voting requests and instructions are also recorded
and filed by Risk Management department.
c.

Exceptions - TOBAM Convictions

TOBAM has decided in 2016 to implement, on top of ISS voting policy, some voting guidelines on specific topics that might
differ from ISS SRI Guidelines.
TOBAM’s quantitative process does not imply analysis on the fundamentals of the firms nor on the management.
We do not intend to intervene on the day to day missions of the CEO or boards of the firms and trust ISS voting policy on these
entirely as it fits with our beliefs.
We are relying on the management and boards of the companies we invest in to act in the shareholders and client’s best interests.
However, as we consider sustainability to be in the client best interest, we still believe that it is our role as a shareholder to exercise
our voting rights on behalf of our clients to improve the sustainable development of the firm in which we invest and, on a broader
level of our society.
In that context, we believe that a diverse and independent composition of the board brings a range of longer term benefits including
a real balance and more efficient countervailing power within the undertaking of a firm.
In that context the composition of corporate boards is key and is driven by the belief that independent directors and board diversity
broaden skills and enhance governance drastically.
As a consequence, and in the exclusive interest of its clients, TOBAM has decided to enhance further its requirement by incorporating
stricter requirements regarding boards diversity and independence in order to promote long-term visions and development.
TOBAM’s position supporting the broadening and deepening of the director pool is applied to all countries disregarding local
partiality, and this has been decided upon in an effort to avoid possible segregation and enhance better governance structure.
Please refer to the table below detailing TOBAM’s specific voting instructions:
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Voting Issue
Company Boards Bundling of Elections

Voting Instruction
TOBAM will vote AGAINST bundled director elections in all the markets except Italy,
where director elections take place through the voto di lista mechanism (slate system).
TOBAM will vote in line with the SRI recommendation for both election of directors
and statutory auditors taking place through the voto di lista mechanism.

Company Boards -Voto di In cases where the voto di lista does not apply (because only a fraction of the board is up
Lista (Italy)
for approval), the normal TOBAM guidelines pertaining to director elections will apply.
TOBAM will require a minimum level of independence of 50% for the board or
supervisory board at all companies in all countries. When calculating the board
independence level, all directors will be included in the count (including employee
representatives).

Company Boards -Board
Independence
Company Boards Government
Representative
Company BoardsDirector Terms
Company BoardsCombined CEO/
Chairman
Company BoardsElection of Former CEO
as Chairman of the Board

Company BoardsGender Diversity

Social/Environmental
Shareholder
Proposals
Items not addressed in
this policy document

II.

If the level of board independence falls below this threshold, TOBAM will vote
AGAINST the election of all the non-independent directors (except the CEO).
TOBAM will use the SRI director independence classification.
TOBAM will vote AGAINST the election of a director that has been classified by ISS as
‘Government Representative’.
TOBAM will vote AGAINST the election of directors (except the CEO), including
bundled elections, if the proposed length of term exceeds 4 years.
TOBAM will vote FOR the election and re-election of a combined Chair/CEO in all the
markets.
TOBAM will vote FOR shareholder proposals to split the roles of Chairman and CEO
and FOR shareholder proposals requiring an independent board Chairman.
TOBAM will not vote AGAINST the election or reelection of a former CEO as
Chairman of the board or supervisory board only for this reason (however, TOBAM
would vote AGAINST, should the director fail to meet other TOBAM criteria)
TOBAM requires a gender diversity level of at least 15%.
If the level of gender diversity on the board is below this threshold, TOBAM will vote
AGAINST:
The reelection of the Chairman of the Nomination Committee (except the CEO),
and
The election of any new majority gender candidate (except the CEO).
TOBAM will vote FOR shareholder proposals asking for more transparency and
additional information and additional reporting on the following issues:
Board Diversity
ESG Board Committee
Improvement of Human Rights Standards or Policies
Internet Censorship
If the shareholder proposal is a ‘Call for Action’ proposal TOBAM will vote in line with
the ISS Benchmark Policy (on a case-by-case basis). ISS typically identifies “call to
action proposals” as proposals where shareholders are calling for the board to do
something more than merely reporting. Some examples would include proposals
requesting the adoption of specific GHG goals, requiring director nominees to have
certain environmental qualifications, establishing a new E&S committee, or requiring
the adoption of specific diversity requirements.
TOBAM will follow the ISS SRI policy recommendation.

Controls

The Risk Management department explicitly endeavours to avoid missing a vote. The Risk Management department has set up
weekly check that are filed and stored in TOBAM’s network.
On a monthly basis, The Risk Management Department analyses proxy voting reports sent by ISS to identify votes that were not
instructed or voted and determine the underlying reasons.
For traceability purpose, controls are stored on TOBAM’s network.
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The Risk department sends aggregated reports to the Compliance Department on a quarterly basis.

III.

Conflicts of interest

TOBAM places the clients’ best interest above any other consideration and maintains an organizational structure that helps
manage conflicts of interest and has set up a conflict of interest procedure, detailing the key measures.
Segregation of duties: reporting lines are separate to prevent or limit interest conflicts between research and fund
management.
Remuneration is designed to avoid incentives which could promote conflicts between its employees and its clients, to
the extent reasonably possible.
Soft dollars are not permissible.
Where TOBAM funds will invest in other TOBAM funds, there will be neither subscription/redemption fees.
Aggregation of orders will only be permitted where it is unlikely that the aggregation of orders and transactions will
work overall to the disadvantage of any client, and allocated fairly subject to the company's allocation policy.

For more information

TOBAM is an asset management company offering innovative investment capabilities whose aim is to maximize diversification.
TOBAM’s Maximum Diversification® approach, supported by original, patented research and a mathematical definition of
diversification, provides clients with diversified core exposure, in both the equity and fixed income markets. The company manages
$10 billion (March 2018) via its Anti-Benchmark® strategies in Equities and Fixed Income. Its team includes 51 investment
professionals.

Contacts
Paris
49-53, Avenue des Champs-Elysées
75008 Paris
France
New York
Dublin
Hong Kong
Client Service
clientservice@tobam.fr
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Disclaimer
This document is intended only for the person to whom it has been delivered. Funds and/or SICAV specific information may have been provided for information
solely to illustrate TOBAM’s expertise in the strategy. Funds or the SICAV that might be mentioned in this document may not be eligible for sale in some states
or countries and they may not be suitable for all types of investors. This material is provided for information purposes only and does not constitute a recommendation,
solicitation, offer, advice or invitation to purchase or sell any fund, SICAV or sub-fund or to enter in any transaction and should in no case be interpreted as such,
nor shall it or the fact of its distribution form the basis of, or be relied on in connection with, any contract for the same.
The information provided in this presentation relates to strategies managed by TOBAM, a French investment adviser registered with the U.S. Securities and
Exchange Commission (SEC) under the U.S. Investment Advisers Act of 1940 and the Autorité des Marchés Financiers (AMF) and having its head office located
at 49-53 avenue des Champs Elysées, 75008 Paris, France. TOBAM’s Form ADV is available free of charge upon request. In Canada, TOBAM is acting under
the assumed name “Tobam SAS Inc.” in Alberta and “TOBAM Société par Actions Simplifiée” in Québec.
Investment involves risk. All investors should seek the advice of their legal and/or tax counsel or their financial advisor prior to any investment decision in order
to determine its suitability. The value and income produced by a strategy may be adversely affected by exchange rates, interest rates, or other factors so that an
investor may get back less than he or she invested.
Past performance and simulations based on thereon are not indicative of future results nor are they reliable indicators of future performance. Any performance
objective is solely intended to express an objective or target for a return on your investment and represents a forward-looking statement. It does not represent and
should not be construed as a guarantee, promise or assurance of a specific return on your investment. Actual returns may differ materially from the performance
objective, and there are no guarantees that you will achieve such returns. Back tests do not represent the results of an actual portfolio, and TOBAM does not
guarantee the accuracy of supporting data. The constraints and fees applicable to an actual portfolio would affect results achieved.
This material, including back tests, is based on sources that TOBAM considers to be reliable as of the date shown, but TOBAM does not warrant the completeness
or accuracy of any data, information, opinions or results. TOBAM has continued and will continue its research efforts amending the investment process from time
to time accordingly. TOBAM reserves the right of revision or change without notice, of the universe, data, models, strategy and opinions. TOBAM accepts no
liability whatsoever, whether direct or indirect, that may arise from the use of information contained in this material. TOBAM can in no way be held responsible
for any decision or investment made on the basis of information contained in this material. The allocations and weightings, as well as the views, strategies,
universes, data, models and opinions of the investment team, are as of the date shown and are subject to change.
This document shall not be reproduced, modified, translated or distributed without the express written permission of TOBAM or TOBAM NORTH AMERICA
and to the extent that it is passed on, care must be taken to ensure that any reproduction is in a form which accurately reflects the information presented here. This
information could be presented by TOBAM NORTH AMERICA, a wholly-owned subsidiary of the TOBAM group of companies that is authorized to present the
investment strategies of TOBAM, subject to TOBAM's supervision, but is not authorized to provide investment advice.
Copyrights: All text, graphics, interfaces, logos and artwork, including but not limited to the design, structure, selection, coordination, expression, "look and feel"
and arrangement contained in this presentation, are owned by TOBAM and are protected by copyright and various other intellectual property rights and unfair
competition laws. Trademarks: "TOBAM," "MaxDiv," "Maximum Diversification," "Diversification Ratio,” “Most Diversified Portfolio,” “Most Diversified
Portfolios,” “MDP” and "Anti-Benchmark" are registered trademarks. The absence of a product or service name from this list does not constitute a waiver of
TOBAM trademark or other intellectual property rights concerning that name. Patents: The Anti-Benchmark, MaxDiv and Maximum Diversification strategies,
methods and systems for selecting and managing a portfolio of securities, processes and products are patented or patent pending. Knowledge, processes and
strategies: The Anti-Benchmark, MaxDiv and Maximum Diversification strategies, methods and systems for selecting and managing a portfolio of securities,
processes and products are protected under unfair competition, passing-off and misappropriation laws. Terms of use: TOBAM owns all rights to, title to and interest
in TOBAM products and services, marketing and promotional materials, trademarks and Patents, including without limitation all associated Intellectual Property
Rights. Any use of the intellectual property, knowledge, processes and strategies of TOBAM for any purpose and under any form (known and/or unknown) in
direct or indirect relation with financial products including but not limited to certificates, indices, notes, bonds, OTC options, warrants, mutual funds, ETFs and
insurance policies (i) is strictly prohibited without TOBAM’s prior written consent and (ii) requires a license.
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