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(In thousands)

Insurance and annuity benefits paid  $   3,358,761
Dividends paid to policyholders  $      122,358
Insurance in force   $75,768,795

GAAP INVESTED ASSET COMPOSITION

■ Bonds   73%

■ Other invested assets 7%

■ Equities  5%

■ Separate accounts  5% 

■ Mortgage loans  4% 

■ Cash 3%

■ Policy loans  2%

■ Real estate  1%
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and the global marketplace, while meeting the 
evolving needs of our stakeholders.

The backbone of our continued strong financial 
performance and what makes us a truly incredible 
company is our corporate culture. It guides our 
actions every day. It keeps us focused on the long 
term, operating with the highest level of respect, 
integrity and ethics; being passionate about 
delivering outstanding service; and constantly 
searching for innovative strategies, products and 
solutions. It gives us a unique confidence to handle 
whatever challenges lie ahead. It also keeps us 
fully engaged and provides sound guidance for 
colleagues and new hires.

Our company continues to deliver excellent 
financial stability. Our products, services and 
solutions help clients ensure their financial futures. 
Western & Southern is truly an incredible company 
powered by an incredible culture. We look forward to 
your continued partnership on this exciting journey.

Sincerely,

JOHN F. BARRETT
Chairman, President and Chief Executive Officer 

To Our Friends and Business Partners:
We greatly appreciate your continued confidence 
in our company, and we are pleased to report very 
strong financial results for 2015, including a record 
$418.4 million in operating income and our second-
best ever GAAP* net income at $400.2 million. 
These results were fueled by a 19 percent increase 
in premiums and deposits.

The company also finished the year with assets 
owned (more than $42 billion) and managed ($24 
billion) in excess of $66 billion. With $7.4 billion in 
GAAP capital and a 17.4 percent capital-to-asset 
ratio, we enjoy an exceptionally strong balance 
sheet, which enables us to comfortably handle 
significant volatility in the capital markets.

While 2015 was difficult for the economy 
worldwide, the U.S. experienced modest growth. 
The year, however, was marked by volatile swings 
in the financial and energy markets causing 
dramatic changes in the values of many of the 
underlying securities. Fortunately, Western & 
Southern Financial Group’s careful, long-term 
strategy continues to be the right approach for the 
success of our company and the financial security 
of our policyholders and clients.

The state of our company is outstanding, but 
now is the time to double down on our strengths 
with new approaches to propel us well into the 
future. The business environment for financial 
services is becoming increasingly complex. New 
technology, regulatory changes and cyber security 
issues are emerging while consumer expectations 
are changing dramatically.

We are answering these challenges by making 
significant investments in new technologies to 
improve systems, increase efficiencies and expand 
our capacity to grow. Better technology and process 
refinements are already enhancing our ability to 
anticipate and respond to changes in our industry 

Chairman’s LETTER

* Generally Accepted Accounting Principles

Consolidated and Condensed 
GAAP INCOME STATEMENT
 For the Year Ended 
Amounts in thousands December 31, 2015
Revenue 
 Insurance premiums and  
 product charges $1,363,843
 Net investment income 1,659,456
 Commissions, fees and other income 281,145
Total revenue $3,304,444

Benefits and expenses 
  Policyholder benefits $1,323,182
  Interest credited to 
 policyholder account balances 710,201
  Other operating expenses 852,693
Total benefits and expenses $2,886,076

Operating income* 418,368
Investment gains and nonoperating charges 128,122 
Income tax expense 146,294

Net income $  400,196

Consolidated and Condensed 
GAAP BALANCE SHEET
Amounts in thousands December 31, 2015 
Assets  
 Debt securities $29,111,057
 Equity securities 1,899,395 
 Other invested assets 7,037,591
 Other general account assets 2,133,159
 Assets held in separate accounts 2,118,852
Total assets $42,300,054

Liabilities and equity 
 Future policy benefits and claims $30,045,123
 Long-term debt 496,571
 Other general account liabilities 2,276,007
 Liabilities related to separate accounts 2,118,852
Total liabilities 34,936,553

Total equity 7,363,501
Total liabilities and equity $42,300,054

*	 Operating	income	is	defined	as	net	income	excluding	federal	income	tax, 
net	realized	investment	gains	or	losses,	noncontrolling	interest	related	to 
capital	gains,	one-time	restructuring	charges	and	discontinued	operations.


